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A Public Utility 
Mortgage Bond 


safeguarded by substantial prop- 
erty values and continuous earn- 
ings in a most vital and neces- 
sary business. 


Southern Colorado 
Power Company 


First Mortgage 6’s 
Series ““A”—Due 1947 


(Listed on New York Stock Exchange) 


Price, at market, 


to yield about 6.60% 


Ask for Circular BI-171 


H. M. Byllesby and Co. 


INCORPORATE 


New York Chicago 
111 Broadway 208 S. La Salle St. 
Providence Boston 
Turks Head Bldg. 14 State St. 




















In investing your surplus money, 
how much monthly income do 
you want? 


About $140 invested in 


Cities Service Co. 


6% Cumulative Preferred Stock 


will pay you 
a dollar each month 


Cities Service Company, in April, 
1923, earned approximately $1,500,- 
000 net on its Preferred stock, or 
over 31% times the dividend require- 
ment. 

This stock may be purchased on a 
monthly payment plan. 


Send for Circular P-15 
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LEARN THE FACTS 


about your investments 


OU may have among your securities one or 

several that give you cause for worry and per- 

plexity. Learn the facts about these particular 
issues and your judgment will be clearer, your de- 
cision more emphatic, because based on the facts. 


Special Reports 


Tue FINANCIAL Wor_p RESEARCH Bureau will get 
up a special report for you on any security, listed 
or unlisted, issued in any part of the world. It will 
not be a mere opinion or generalization, but a com- 
prehensive presentation giving every fact about the 
security that a stockholder should know. The figures 
will be interpreted and analyzed for you, and their 
meanings clearly explained. Facts will be brought 
out that are not usually given in a company state- 
ment. 

From such a thorough Special Report you will be 
able to quickly make your own deductions and deter- 
mine whether to hold, to sell, to buy more. 

A small charge will be made based on the amount 
of your investment. Our answer to the coupon be- 
low, however. will cost you nothing. 


MAIL TODAY 
FINANCIAL WORLD RESEARCH BUREAU, 


53 Park Place, New York. 


Please submit price for a special report on 
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will be ready for distribution 
June 2. 


GUENTHER’S 
INDEPENDENT APPRAISAL 
of 


LISTED STOCKS 


Including all the recent changes in appraisals 


and opinions will be ready for distribution 


next Saturday 


$10.00 a Year *. *. $2.00 a Copy 


To annual subscribers of THE FINANCIAL 
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To yield 


5% to 8% 





Complete information 
upon request 





F. J. LISMAN & CO. 


Established 1890 





Members New York Stock Exchange 


20 Exchange Place New York 
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CARL H.PFORZHEIMER & CO, 


Deaiers in Standard Oii Securities 


25 Broad Street New York 
Phones: Broad 4860-1-2-34 























American Light & Traction Co. 


STOCKS 


MacQuoid & Coady 


Members New York Stock Exchange 
Telephone: Broad 7654 
25 Broad Street New York 

















TUCKER, ROBISON & CO. 
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David Robison, Jr., & Sons 
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Who 1s Interested 
in General Motors? 


RST of all, the 66,000 stockholders 

living in every state in the Union, 
the provinces of Canada and 21 foreign 
countries. Of the 44,049 common 
stockholders, 37,109 own 100 shares or 
less; 13,544 own Io shares or less. 

One out of four, or 11,244 stock- 
holders, is a woman. 

The General Motors family is made 
up of 66,000 stockholders, over 100,- 
ooo employes, and 12,500 dealers. 
This does not include the employes of 
dealers, distributors, garages, service 
stations and repair shops which serv- 


ice General Motors products. 


cA ; 


More than 3,000 different business 
firms in the United States and Canada 
furnish the raw and finished materials 
which enter into the manufacture of 
General Motors products. 

When you think of the families sup- 
ported by these 3,000 concerns, the 
families supported by the concerns 
from which they in turn buy ma- 
terials, and the families in the 33 cities 
where General Motors has plants, 
you realize that everybody who is 
dependent upon American industrial 
prosperity has a direct or indirect in- 
terest in General Motors. 


voklet entitled “Facts anp Figures” will be mailed if a request is directed 


to the Department of Financial Publicity, General Motors Corporation, New York 


BUICK + CADILLAC CHEVROLET - 


Delco and Remy Electrical Equipment 
Hyatt Roller Bearings 


~GENERAL MOTORS 


OAKLAND + OLDSMOBILE + GMC TRUCKS 


Harrison Radiators + New Departure Ball Bearings 
Inland Steering Wheels 


AC Spark Plugs—AC Speedometers 


Brown-Lipe-Chapin Differentials and Gears + Jaxon Rims + Fisher Bodies 


Klaxon Warning Signals 


Lancaster Steel Products + Jacox Steering Gears 


Delco-Light Power Plants and Frigidaire 


- General Motors Acceptance Corporation finances distribution of General Motors products ° 


- General Exchange Corporation furnishes an exclusive insurance service for General Motors dealers + 
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The Financial World was established to diffuse the truth about investments has constantly maintained this attitude, 
and will continue to do so, confident in its belief that as long as it clings to this ideal it can count upon the 


support of the investing public. 




















New York, May 26, 1923 





The Trend of Things 


@ The Federal Reserve Board’s advisory council reports that it finds the business situation 


sound, and that the banking and credit position is satisfactory. 


@ Car loadings continue to show up well, adding to the succession of records. Preliminary 
railroad earnings reports indicate that April resulted in substantial gains in net over 


March. 


@ Judge Gary, in his annual address before the Iron and Steel Institute, asserts confidence 
in the general business outlook and in the outlook for the steel industry. 


@ Developments in the financial and industrial situation during the week were of a con- 


structive character. 


T is a fact that most of the fears of 

the average man are figments of over- 

worked imagination. And nine of the 
ten rumors which agitate the Street and 
its followers may be interesting, but are 
not true. They, too, proceed from the 
usual source of fears. 

In his annual address to the members of 
the AMERICAN IRON AND STEEL INSTITUTE 

Thursday of this week, Judge ELBERT 
H. Gary said in part: 

“When one considers the wealth, re- 
sources, increasing production and pur- 
chasing necessities of this country, the 
present business outlook is good.” 

That statement, coming from the great- 
est single industrial corporation in the 

untry, is an important one. It should al- 


lay the fears of those who have regarded 
the reports of slackening in business ex- 
pansion as harbingers of the approach of 
depression. 

Judge Gary, after making that state- 
ment, added: 

“And this is said in the face of very 
heavy burdens of taxation, unnecessary and 
unreasonable political and social agitations 
precipitated by those who have nothing 
financial at stake, the unfortunate troubles 
pending in foreign countries, and the bug- 
bear of politics.” 

He concluded his address with this dec- 
laration: 

“One is compelled to conclude that the 
constructive forces of the United States 
are so great by comparison that the small 


outstanding army of pessimists cannot for 
long or to any great extent interrupt the 
onward march of business activity.” 
* * * 

TRIKES, or threats of strikes, in the 

building trades, and newspaper reports 
of abandonment of millions of dollars in 
building programs, have tended to cause 
apprehension regarding the outlook. That 
apprehension was reflected in the persist- 
ence of fanciful rumors this week. 

But, at midweek, the action of Steel 
common indicated that the rumors were 
losing ground as market influences. Re- 
marks of Judge Gary on the subject 
should have put the finishing touches to 
all doubts. 

“Building operations, though important, 
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are a small percentage of our business,” he 


said. “Even though there should be no 
more new contracts for structural steel 
during the next six months, apparently the 
steel business taken as a whole would be 
satisfactory.” 


The the STEEL CorPoRA- 
TION, it will be noted, did not say that buy- 
ing of structural steel has come to an end. 
In another part of his address, Judge Gary 
stated that “there is nothing in sight to 
indicate that there 


Chairman of 


will be a_ substantial 
diminution of the demand for finished steel 
in this country during the next six months 


at least.” 


We can, therefore, feel assured that the 
great basic industry of the country is in 
a strong position. 
and will 


Investors, those who 


are be content with reasonable 


profits, and a reasonable return on their 
money, should feel confident regarding the 
outlook for sound securities. No one can 
be confident about securities that, at their 
very best, cannot be rated above attractive 
speculations. 


x x 


* 
AR loadings continue to 
stantial increases. 


show sub- 


. The last week re- 
ported was close to the million mark. We 
still can describe the loading of revenue 
freight as of the unprecedented variety, 
considering, of course, the season of the 
year. 

Preliminary reports of railroad earnings 
support the view expressed in this depart- 
ment a week ago that April would turn 
out to be a highly satisfactory one for the 
carriers as a whole, with outstanding im- 
provements more frequent than showings 
without any special significance. 








The Story Is 
in the Loadings 


AR loadings make traffic vol- 
ume. They are indicia of the 
of business. They tell 
whether the railroads are working 
at top notch pressure, or are accum- 
ulating rust on their rails and filling 
their side tracks with empties. 
Below are figures which tell the 
whole story. They show how the 
railroad business has progressed. 
The figures do not mislead. They 
are not indicative of abnormality. 
If the railroads can get the traffic 
volume—if they are loading more 
cars than they ever did—they should 
be able to make a better showing of 
earnings than they have been able to 
make for some time. 
The present a 
comparison of our car loadings over 
a period of four years: 


trend 


following figures 





1923 1922 
May 12 ...: 974,531 767,094 
May 5 961,029 747,200 
April 28 ... 963,694 751,111 
April 21 957,743 706,127 

1921 1920 
ge * Sn 751,186 843.155 
May 5 721,722 843,025 
April 28 ..... 721,997 800,997 
Agee 21 ........ 704,632 717,527 
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The decision of the Supreme Court in 
connection with an important public utility 
case which sought a ruling on the question 





of the part reproduction costs at present 
materials and labor prices should pla, 
rate making, has been given a favorable 
interpretation in the financial district. |; 
has been accepted as a good omen as { 
the prospect for the same sort of consi 
ation for the railroads. 


That interpretation may or may not }y 
far fetched. But it served to help rail 
road stocks. We do not believe that the: 
was any necessity for that assuranc 
justify purchase of rails at present level 


*x* * * 


I* devoting so much space in this week's 
summary to Judge Gary’s address ani 
to railroad car loadings and earnings, we 
have as our object the hope that readers 
will be convinced that they should not hesi- 
tate to accumulate sound, dividend-paying 
securities, particularly those of railroads 
and public utilities. 

Those who wish to give attention to 
purely speculative commitments must 
with their 


so minds made up to accept 
whatever may be the consequences. lf 
their speculation’ is predicated upon a 


thorough study of fundamentals and indi- 
vidual statistical positions of stocks, the 
chances for profit will be governed by the 
ability of the trader to pick the right time 
to sell. 

The regular quarterly meeting of the 
FEDERAL RESERVE Boarp this week resulted 
in the statement that the advisory coun 
finds business on a sound basis and sees 
no reason for a change in rediscount rates 
That decision was founded upon a study 
of conditions in every section of the coun- 
try. For that reason, 
constructive factor. 


we consider it 
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Highlights for the Week Ending 


May 23, 1923 











THE STOCK MARKET 
Stocks broke discouragingly on Monday, 
and on Tuesday there was no important 
change. 
market 


With the midweek, however, the 
strengthened 
rally occurred. 
volume. 


and a_ substantial 


Rails were bought in good 


Averages according to our chart, which 
appears on the first page of this depart- 
ment, were little changed from the pre- 
vious level. The announcement of the 
Federal Reserve Bank that there was no 
reason for any change in rediscount rates 
served to stimulate the chances of a rally. 

There was no apparent disposition on the 
part of the professional element to con- 
tinue the sort of pressure against stocks 
which characterized the initial trading of 
the week. 

Speculative 
gains. 


ieaders scored substantial 
Standard rails were bought in 
larger volume than for some weeks. 

Considerably more optimism was ex- 
pressed in the financial district regarding 
the trade outlook for the remainder of the 
year, which had the effect of facilitating 
the movement of stocks. 
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THE TREND 


Developments in the financial and indus- 
trial markets this of a con- 
structive character. The assertion of con- 
fidence in the business outlook, voiced by 
Judge Gary, of the Steel Corporation, and 
a statement by the advisory council of the 
Federal Reserve Bank, tended to strength- 
en the undertone. 


week were 


Broadly speaking, the market trend is 
upward. The public, apparently, has re- 
covered from its first attack of nerves. It 
is being realized, slowly perhaps, that a 
short, hectic period of prosperity, although 
it might bring profits for a time, would 


end in serious depression and losses, and - 


that a well drawn out era of business ac- 
tivity will result in more substantial profits. 

While we regard the outlook favorably, 
we are not inclined to depart from our pre- 
viously expressed recommendations. We 
still consider the rails the most attractive 
securities, from both the standpoint of 
technical conditions and prospective earn- 
ing power. Discrimination in purchase ot 
whose dividends seem well 
fortified, should prove profitable. 


industrials 


THE BOND MARKET 


General firmness prevailed in the bond 
market, with the price averages slightly 
up from the previous level. 


Outstanding features were the strengt! 
and demand for U. S. Government issues 
and the continued firmness of the so-called 
speculative grades of bonds. 


Low-priced railroad bonds of roa’ 
which are evidencing ability to show earn- 
ing power substantially in excess of fixe’! 
charges should be regarded favorably. 

All offerings of bonds this week were 
well taken. On the whole, the prices 0! 
bonds this week have displayed a not 
worthy stability. 

As the week advanced, it was obvi 
that it required only a comparativ: 
small demand for good bond issues 
bring about substantial advances. Set! 
ment in investment circles, as the wee! 
advanced, became more cheerful. Con 
dence expressed in the financial and bus 
ness situation by the Federal Reser 


Bank was the influence which affected the 
change and trend in prices. 


The Financial Wor!’ 















« If you are an owner of railroad securities, and 
have been worrted over what may happen 
when CONGRESS gets into session next winter, 
read this article and breathe easier. 


Radicals and the Railroads 


@ Generally, the things in life which worry us most are the things which 
have the least substance; 


@ The world, the major portion of the time, is suffering from an insomnia 
of doubt and is quivering under the shadow of a popular DELUSION; 


if Knowledge of facts is the surest medicine, and MR. GIBSON, in this art- 
icle, administers it with the sure hand of a practical economist. 


ncreasing net income and rapid im- 
rovement in physical condition the 
s of railroad securities are display- 
ng considerable apprehension as to the 
of their holdings. Furthermore, 
isands of potential buyers who recog- 
the fufidamental merits of this class 
securities are holding aloof. These 
ns are due almost wholly to the 
hat the progressives or radicals, or 
tever you please to call them, will in 
way dilute or destroy values. 
his apprehension will, in all probabil- 
e proved baseless. The principal rea- 
for alarm is found in the lack of gen- 
knowledge of the facts in the case. 
kness is a prolific breeder of fear, and 
statements made by the radical orators 
publicity agents are given far more 
ght than they deserve. From a con- 
» -rant and careful checking up of all the 
tatements, statistical and general, made 
the leaders of the railroad-baiters, I 
not hesitate to state that fully ninety 
cent of these statements are demon- 
ly incorrect. This is important, as it 
s that when the plans of the radicals 
t to the test of legislative or legal 
§ terpretation they will fall to the ground. 
: not refer to debatable phases of the 
t, but to statements which can be 
ptly demolished by official records. If 
permitted I could fill this issue of 
FINANCIAL Wortp with examples of 
rrect claims and tortured statistics, 
the present object is to refer particu- 
rly to the basic merits of the main con- 
ions of the radicals. By exposing their 
rdity, I hope in some degree to clarify 
erplexing problem. 


r the face of record-breaking traffic, 


Rate Reduction 

professed object of all the radical 
paganda is the reduction of freight 
So far as can be judged, the ulti- 
means of accomplishing this is 
ich forcing the roads into government 
ership. Thus we begin with a most 
ing paradox, for nothing could so 
nly result in an increase in the cost 
'ransportation, concealed perhaps be- 
i mask of taxation, as would govern- 

‘ ownership. 
rder to get a clear idea of the mer- 
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By THOMAS GIBSON 


its of the proposed plans of the radicals it 
will be necessary to follow the recent 
propaganda step by step. I say “recent” 
propaganda, as we should not forget that 
the railroads have been under attack by 
the same interests, and even by the same 
individuals, for many years. There is 
nothing new about the present campaign, 
except as to details. 


Capitalization Problems 


In former years the opinion was pretty 
generally held that the railroads were 
over-capitalized, and that high freight 
rates were due to the earning and paying 
of dividends on “watered stock.” The 
constitutional guarantee against confisca- 
tion, as interpreted over and over again 
by the supreme court, assured a fair re- 
turn on the value of property used in the 
public service, but did not assume that 
stocks and bonds represented property 
value. The proper procedure in these cir- 
cumstances was to determine to what ex- 
tent the railroads were over-capitalized and 
to base their compensation on property 
value only. That was quite ail right, and 
in 1913 a law was passed instructing the 
Interstate Commerce Commission to make 
a scientific analysis of the value of rail- 
road property. To this end a large staff 
of the best engineers and accountants in 
the country were employed. The task of 
valuation was an intricate and formidable 
one. It is now nearing completion after 
ten years of work and the expenditure of 
over $80,000,000. 

The author of the valuation bill of 1913 
was Senator Robert M. La Follette, and 
the principal methods of procedure were 
dictated by him. 


No doubt Senator La Follette sincerely 
believed that this investigation would show 
a great mass of watered stock. Most 
people held that opinion. It was a matter 
of common knowledge that in the early 
days: of railroad building the roads were 
over-capitalized. It could not have been 
otherwise, for private capital will never 
enter upon hazardous pioneering except on 
the basis of large rewards in case of suc- 
cess. But what was generally overlooked 
was that between the date of the active 
federal regulation which began in 1887 


and the date of the valuation bill, values 
had increased to a point which had ab- 
sorbed all the water. This absorption of 
water is a quite natural process. The 
common stock of the United States Steel 
Corporation, for example, was mostly 
water when the combination was formed. 
It now represents a property value of 
about $250 a share. 

The result of the valuation proceedings 
proved a body blow to the radicals, for the 
tentative valuations so far announced, cov- 
ering one-third of the railroad mileage of 
the country, are $741,393,984 in excess of 
the total capitalization of these roads. 


Something had to be done about this. 
Senator La Follette, in his zeal, had built 
himself a Frankenstein monster which 
bade fair to destroy him. Something posi- 
tively had to be done. 

For a time the radicals floundered 
around a good deal. The first definite plan 
for extricating themselves was proposed 
by Senator Smith W. Brookhart, of lowa. 
Colonel Brookhart proposed that the value 
of the roads and the compensation thereon 
be based upon -the prices of railroad se- 
curities in 1920. This plan was so pre- 
posterous that, except as regards the most 
timid and credulous people, it invoked 
more laughter than concern, and it has 
apparently died a natural death. The 
merits (or demerits) of the plan call for 
only a few words of comment. 


Reasons for Low Prices 


The prices of railroad securities in 1920 
were the lowest in history. The principal 
reasons for these low prices were: (1) 
the high price of capital, which depressed 
all securities having a fixed or limited rate 
of return; (2) the necessity for reabsorb- 
ing several billions of railroad securities 
held by foreign investors, and (3) the 
diversion of capital from fixed-income se- 
curities to more profitable industrial en- 
terprises. All these influences grew out 
of war conditions. Therefore, what Col- 
onel Brookhart proposed was to base 
freight rates on the European war. 

There never was and is not now the 
remotest chance of the Brookhart plan 
getting past the Congress, and even if it 
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did, the supreme court would promptly 
stand it on its head. 

The next effort was to work up senti- 
ment against Section 15a of the Trans- 
portation Act of 1920. This section, which 
is the rate-making clause of the Act, was 
misrepresented by the radicals as a guar- 
anty that the roads would receive 534 per 
cent on property value. As the attack on 
this covenant received more attention and 
credence than the Brookhart nonsense, it 
may be well to quote the salient paragraph 
of the law: 


“In the exercise of its power to pre- 
scribe just and reasonable rates the 
Commission shall initiate, modify, es- 
tablish or adjust such rates so that car- 
riers as a whole (or as a whole in each 
of such rate groups or territories as the 
Commission may from time to time 
designate) will, under honest, efficient 
and economical management and rea- 
sonable expenditures for maintenance of 
way, structures and equipment, earn an 
aggregate annual net railway operating 
income equal, as nearly as may be, to a 
fair return upon the aggregate value of 
the railway property of such carriers 
held for and used in the service of trans- 
portation; Provided, That the Commis- 
sion shall have reasonable latitude to 
modify or adjust any particular rate 
which it may find to be unjust or un- 
reasonable, and to prescribe different 
rates for different sections of the coun- 
try.” (Section 15a, Paragraph 2.) 


Constitutional Guarantee 


This paragraph contains the essence of 
the entire Act, except as regards consolida- 
tions of railroad properties. If we ex- 
amine it carefully we quickly discover that 
it is merely a repetition of the constitu- 
tional guarantee against confiscation of 
property, as interpreted again and again 
by the supreme court. For the constitu- 
tion says that private property used in the 
public service must be permitted to earn a 
fair return and the supreme court has held 
that due compensation must be based upon 
property value. That the clause is not a 
guarantee of 534 per cent is proved by the 
fact that the roads did not earn the stipu- 
lated return in either 1921 or 1922. 


When this becomes clear we at once 
arrive at the further conclusion that if the 
section quoted were to be stricken out al- 
together, or that if the entire Transpora- 
tion Act were to be repealed, for that mat- 
ter, the situation would not be altered in 
the slightest particular, except that the 
roads earning more than a fair return 
could keep it all instead of turning half 
the surplus back to the government as the 
law now requires. We cannot make low 
freight rates for the strong roads and 
high rates for the weaker roads. The 
ridiculous result would be a diversion of 
traffic to the strong roads at the expense 
of the weak, which is just what we want 
to avoid. 


If there were no Transportation Act of 
any kind—no so-called guarantee of any 
‘kind—the Interstate Commerce Commis- 
sion would be compelled to fix rates at a 
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level which would produce “as nearly as 
may be” a fair return on property used in 
the public service. Otherwise, the su- 
preme court would upset their rulings. 
That is precisely what the Commission 
has always tried to do, popular prejudice 
and misunderstanding to the contrary not- 
withstanding. We have heard for years 
that the railroads were falling into the 
sere and yellow leaf under the hostile pro- 
nunciamento of the Interstate Commerce 
Commission, and it is extremely difficult 
to dislodge this idea from the mind of the 
layman. I will not attempt that at pres- 
ent, but will content myself with pointing 
out that during the three years of private 
operation immediately preceding federal 
control, the profits of the roads were the 
greatest in history. 


So much for the proposed annihilation 
of Section 15a. All that paragraph does 
is to provide a definite prescription as to 
what is a fair return. Even in this regard 
nothing is changed, as the determination of 
what constitutes a fair return is left to 
the Commission, as heretofore. 


Could Not Reduce Rates 


The radicals are apparently beginning to 
realize that this second plan will also prove 
futile, as the elimination of Section 15a 
could not bring about any reduction in 
freight rates. The attack on the law has 
not, and probably will not be wholly aban- 
doned as a political makeshift, but it is 
already taking a subsidiary place. 


This brings us down to the proposal 
which is now being most assiduously urged 
by Senator La Follette and some of his 
followers, i. e., an attack on the official 
valuation itself. Mr. La Follette, mod- 
estly refraining from any mention of the 
fact that he was the father of the valua- 
tion law, is now seeking to reform and re- 
model his Frankenstein monster so it will 
perform more to his liking. So, with a 
fanfare of trumpets, he announces an at- 
tack on the methods employed in valuing 
the roads, and calls upon the faithful to 
rally ’round. In the preliminary state- 
ment of intention he stresses two 
points: (1) that the governors of states 
and others interested will be invited to 
join in a protest against the official valu- 
ation, and (2) that there is a disparity of 
$10,000,000,000 in the estimates of true 
valuation. Let us inquire briefly into the 
merits of these points. 


this 


There is nothing new about the admis- 
sion of state governors or any other repre- 
sentatives of the public into the valuation 
proceedings. I quote from Senator La Fol- 
lette’s own bill (Section 19a, Paragraph 
2 : 

“Whenever the Commission shall have 
completed the tentative valuation of the 
property of any common carrier, as 
herein directed, and before such valu- 
ation shall become final, the Commission 
shall give notice by registered letter to 
the said carrier, the attorney general 
of the United States, the governor of 
any state in which the property so val- 
ued is located, and to such additional 
parties as the Commission may pre- 





scribe, stating the valuation placed upon 
the several classes of property of said 
carrier, and shall allow thirty days jy 
which to file a protest of the same with 
the Commission. If no protest is filed 
within thirty days, said valuation shaj| 
become final as of the date thereof. 

“If notice of protest is filed the Com- 
mission shall fix a time for hearing the 
same, and shall proceed as promptly as 
may be to hear and consider any matter 
relative and material thereto which may 
he presented in support of any such pro- 
test so filed as aforesaid. If after hear- 
ing any protest of such tentative valy- 
ation under the provisions of this Act 
the Commission shall be of the opinion 
that its valuation should not become 
final, it shall make such changes as may 
be necessary, and shall issue an order 
making such corrected tentative valua- 
tion final as of the date thereof.” 


So the governors have already been 
taken care of. As to the further claim 
that the public has never been adequately 
represented at the valuation proceedings it 
may be pointed out that any interest has 
been at liberty to intervene, and that the 
Association of State Railway Commission- 
ers has constantly maintained representa- 
tives at Washington who have actively 
participated in the proceedings. 


Must Have Support 


It will be noted that any protest filed 
must be supported, and that unless the 
protests are valid the original valuation 
stands. Does any thoughtful man assume 
that the generalizations offered by interests 
which have never made a careful study 
of values will stand up against the scien- 
tifically prepared work of the Commis- 
sion? 

In regard to the $10,000,000,000 dispar- 
ity in valuation estimates Senator La Fol- 
lette said: 


“The immense public interest involved 
in these valuation proceedings will be 
evident when it is realized that the dif- 
ference between the valuation contended 
for by the railroads and the basis of 
valuation which is being advocated by 
responsible public authorities amounts to 
about ten billion dollars. Upon that 
basis will be fixed the railroad rates 
which may thus for all time impose an 
unwarranted burden of hundreds of 
millions of dollars annually upon Amer- 
ican industry and agriculture and the 
great consuming public.” 

This paragraph has been the source of 
much misunderstanding and 
ment. For some strange reason 
readers interpreted this as meaning tha 
the estimates of the anonymous “resp! 
sible public authorities” were $10,000,0%).- 
000 below the official valuation of al 
$20,000,000,000. No. such 
made. The official valuation is 
ferred to at all, but only the “ 
contended for by the railroads,” as com> 
pared with that of the “responsible public 
authorities.” That is a quite different ' 
ter, for the railroads are contending | 
much higher valuations than those 'x¢¢ 
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hy the Commission. To cite a few specific 
‘ustances, the Kansas City Southern road 
has been officially valued at $49,000,000, 
and the road contends that the value is 
375,000,000; Rock Island asks for $55,000,- 
a“) more, and Great Northern for about 
3143,000,00 more than the official valua- 
tion. It is safe to say that the total valu- 
ation contended for by the railroads will 
be close to $30,000,000,000. 
who, by the way, are these “re- 
sponsible public authorities” ? Certainly 
not Colonel Brookhart, who knows so lit- 
ut railroad affairs that he thinks 
par value” of securities refers to market 
value | follow these matters pretty 
closely, but I confess that I am puzzled 
to the identity of these responsible pub- 
lic authorities. Senator Couzens, of Mich- 
igan, knows more about railroad operating 
and accounting than any of the other ex- 
ponents of railroad reform, but he has not 
tested the valuations. Who are these 
authorities, anyway? Let us have their 











































































names, so we may study their ways and 


Finding the Error 


on what data is their estimate 
based? As has been shown, the Interstate 
Commerce Commission has spent about 
ten years and $80,000,000 getting at the 
facts. Unless some great error has been 


found in the fundamental methods em- 


ployed by the Commission these alleged 

“estimates” are merely unsupported per- 

sonal statements. The only major error 

ever claimed by the radicals had to do 

with unearned land increment. But as the 
toad 


ated total value of all lands owned 
roads is about $2,000,000,000, it 

be difficuit to find an excess of 
$10,000,000,000 in that item. Are the pro- 
gressives resorting to mere hair-splitting 
quibbles in order to keep the pot boiling? 
The questionnaire recently laid before the 
Interstate Commerce Commission by Sen- 
la Follette strongly suggests that 

the case. 


question No. 1: 


For example, here is 


“Does the Commission ‘ascertain and 
report in detail as to each piece of prop- 
erty, other than land, owned or used by 

ud common carrier, the original cost to 
ite’ as required by the Valuation 
wes 


Tr 
I 


e reply to this question also suggests 
the Commission suspects a quibble. 
'hey answered, “Yes, as far as possible,” 


] 


and added further on: 


1 
tha¢ 


“The Commission does not report in 
tail the original cost to date of each 
piece of property other than land, ma- 
hinery and equipment. The Act can- 
ot be narrowly construed. Original 
st should be reported in all practicable 
letail, but the words ‘each piece of 
‘operty’ can be given application only 
various sections of the constructed 
lway, rather than to individual ties, 
ls, and similar elements.” 


} 


t note that even this intelligently qual- 

; ‘ed answer leaves the radical orator free 

‘o state to uninformed people that the 
(Please turn to Page 668) 
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@ In the case of MAGMA COPPER, the same yardstick used in 





appraising the value of other companies analyzed by Mr. 


GATES cannot be employed. 


@ MAGMaA’s ore reserves are small; always will be. 


Conse- 


quently, the stock is likely to be more or less speculative. 


@ But it is possible to estimate an earning power at least for 
the next seven years of about $6 a share, which makes the 


stock interesting. 


The Speculative 
Prospects for Magma 


By Landon C. Gates 


AGMA COPPER, unfortunately, 
M cannot be analyzed by employment 
of the yardstick used in apprais- 
ing the value of the other companies which 
I have discussed in this series of copper 
company studies. The reason is that Mac- 
MA is a vein proposition. Its visible ore re- 
serves at no time are large. Development 
work virtually is in its infancy, so far as 
uncovering full possibilities of the com- 
pany’s ore lands are concerned. 


But the fact that the apparent ore re- 
serves are small may not be significant. 
I have in mind the Copper Queen mine, 
which, although its ore reserves at no 
time were reported as large, has been a 
producer for years, and a paying one. 

Although MAGMA Copper is beyond the 
prospect stage, and has developed in the 
past two years ore bodies of greater rich- 
ness than had been anticipated, the com- 
pany still is in the speculative class, and 
its stock necessarily must be considered as 
a speculation. But I recall that Inspiration 
at one time was hawked about and offered 
to different interests before WILLIAM 
301ISE THompson finally took hold of it, 
getting it at a bargain, and made it a big 
producer and a money-making proposition. 


Money Making Record 


MacGMA in the past has made money, 
and has paid substantial dividends. In the 
past several months extensions have been 
made and development work has been com- 
pleted, which make possible larger produc- 
tion than previously has been possible. Gen- 
erally speaking, the enlarged and improved 
production will enable the company to pro- 
duce copper at a cost of around ten cents, 
perhaps lower, when full credits are given 
for sales of metals other than copper. The 
visible ore reserves are rich in copper con- 
tent, and the red metal market, although it 
has had reactionary periods lately, probably 
will be favorable to the producers for 
some little time to come. 

The company is completing extension of 
its broad-gauge railroad from Superior to 
Magma Junction, and the new smelter at 
Superior will be completed toward the end 
of this year. With these improvements, 


and other introductions making for greater 
efficiency, it is estimated that the company 
will be able to show earnings this year on 
a production of about 600 tons daily of 
about $5 a share. 

MacMa should be able to show earnings 
to that amount because it is a comparative- 
ly low-cost producer. As I have stated 
in my previous studies, the companies 
which are equipped to produce the red 
metal at and below ten cents a pound, are 
the ones which will fare best in the revival 
that is taking place in the copper industry. 

Ability to earn $5 a share, with copper 
selling around sixteen cents, should justify 
higher prices for MAGMA shares. Recently 
prices for the red metal have declined be- 
low sixteen cents, but I am strongly in- 
clined to believe that the price will average 
for some time to come around seventeen 
cents. Any advance above that figure as 
to average, of course, will tend to increase 
the estimate of earning power. 

In 1921 MacMaA reported a substantial 
deficit. It again reported a deficit last 
year. The latter was due to a heavy write- 
off in inventories, a substantial amount 
having been sold at below inventory value. 
But 1921 and 1922 are not years which can 
be used as a basis of appraising the value 
of a copper mine. Such a proposition is a 
merchandising one and, when merchan- 
dising is poor, the earnings must be poor. 


Outlook Encouraging 

Copper, however, as a merchandising 
proposition, is vastly improved now and 
the outlook is encouraging. Once Europe 
has been restored to something like eco- 
nomic stability, there will be a decided 
stimulation in the red metal industry. 
Domestic consumption, and what little for- 
eign consumption there has been, has re- 
duced the surplus of the metal and caused 
the adjustment of supply and demand to a 
much more favorable basis. 

Coming back to the subject of ore re- 
serves. I have made that feature the im- 
portant one in connection with all previous 
analyses, thereby setting up a method of 
treatment which it might be thought the 
investor is not expected to deviate from in 
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seeking a valuation of a copper property. 
Perhaps it will be well to quote from Gen- 
eral Manager BRowNING of MAGMA on this 
subject. 


Referring to last year’s operations, Mr. 
BROWNING Says: 

“No special effort was made during the 
year to increase the developed ore reserves. 
These reserves are sufficient for about 
seven years’ operations at the contemplated 
production of 600 tons daily. With a vein 
type of mine, such as MAGMA, we do not 
consider it advisable to develop ore re- 
serves too far ahead of mining require- 
ments, especially as long as the lower levels 
are giving such satisfactory results and we 
are reasonably certain of the downward 
extension of the ore bodies. To further 
increase reserves at this time would un- 
necessarily tie up the capital required for 
doing and maintaining additional develop- 
ment work.” 

When a vein mine proposition opens up 
ore reserves, considerable expense is en- 
tailed, and the carrying of those reserves 
would serve no particular purpose. It costs 
a great deal of money for the mine of 
this character to keep the shafts open and 
timbered. 


Low Cost Producer 


On the basis of the company’s own esti- 
mate it can produce about 24,000,000 
pounds of copper annually. The known 
ore reserves at present give a seven years’ 
life. Engineer Krump, widely 
known as a conservative appraiser, esti- 
mates that MAGMA is able to produce cop- 
per at slightly above nine cents a pound. 
Suppose we allow a cost of ten cents for 
the life of the now known reserves. 


who is 


Sup- 
pose, also, we allow an average price of 
seventeen cents for the seven-year period 
as the price obtainable for the red metal. 

With those hypothetical figures as a 
basis, it is possible to arrive at a per-year- 
profit for MAGMA for the next seven years 
equal to approximately $6 a share. As a 
copper mine is a merchandising proposi- 
tion, it to assume that the 
major portion ultimately will be returned 
to the stockholders. In arriving at the $6 
a share estimate I have allowed for in- 
terest on the outstanding bonds of the com- 
pany, but have not taken into consideration 
the profits obtainable from the rich silver 
and gold content of the proved ore of the 
mines. 


is reasonable 


If MaGMaA Copper stock possesses a pos- 
sible average earning power for the next 
seven years on the now known ore re- 
serves which represent in all probability 
but a fraction of the possible metal recov- 
ery from the mines of $% a share, then 
MAGMA at its recent selling price of 30 
could be considered rather cheap. That 
earning power, as the stock possesses no 
par value, would be at the rate of 20 per 
cent on the present selling price of the 
stock. 

Thus far Macma has confined the 
greater portion of its development and 
mining to the western end of its property. 
Drilling which has been conducted shows 

(Please turn to Page 664) 
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Allis Chalmers Possibilities 


In common with the general list of stocks Allis Chalmers has declined 


substantially from the 1923 high price. 


It is currently quoted around $40 


ber share and as it is paying $4 per share yearly in dividends the current yield 


is 10 per cent. 


Obviously there must be some uncertainty regarding +), 


maintenance of this dividend rate or the stock could not be purchased 


give so attractive a yield. 


An analysis of the situation fails to disclose an 
reason for undue fears as to the maintenance of the dividend. 


This divi 


dend was maintained during the business depression and from all present i) 
dications can be maintained during the period of increased business activi! 


that stretches ahead of the company. 


LLIS CHALMERS has been in- 
creasing its new business at a snb- 


stantial rate thus far in 1923. On 
January 1, 1923, unfilled orders amounted 
to $8,215,000; by May 1 they had in- 
creased to $12,000,000. In the first quar- 
ter of 1923 earnings equal to 69c per share 
were reported compared with nothing in 
the same quarter of 1922. For the first 
nine months of 1922 earnings 62c per 
share was earned for the common, but in 
the full year $4.09 was reported. This 
big jump is due to the fact that the com- 
pany does not take into account in its 
quarterly earning reports work in process 
that extends through that period, but it 
does do so at the end of the calendar 
year. On this basis current earnings are 
doubtless in excess of current dividend 
requirements and are likely to become 
larger, due to the steady increases in un- 


filled orders that are now being report 

From a financial standpoint the : 
pany makes a most unusual showing. Ne 
current assets, of which more than $1(- 
000,000 was cash and marketable securi- 
ties, totaled $23,838,000 on December 3] 
1922. There is no funded debt and the 
preferred stock amounts to $16,500,000 
Deducting this we have $7,300,000 of ne 
quick assets applicable to the 260,00 
shares of common stock of $100 par valu 
or nearly $30 per share. 

With a financial condition of such 
strength and a satisfactory earning out- 
look the stock appears to carry attractive 
speculative investment possibilities at cur- 
rent price levels. 
rated io l 
Guenther’s Independent Appraisal 
Listed Stocks. 


Allis-Chalmers is 


Pacific Oil Reduces Dividend 


Readers of THe Financia Worip were not surprised when announce- 
ment was made that the annual dividend rate on Pacific Oi! had been re- 


duced from $3 to $2 per share. 


The decline in earning power brought « 


by the heavy production of high grade crude oil in Southern California was 


clearly forecast. 


The stock sold as high as $69 in 1922 and is now arouna 


$35, the low price of 1920, when it was listed on the New York Stock E.- 


change. 


The immediate cutlook for the company is not clear due to the fact 


that it will take some time to get the California oil situation under control 
Good progress is being made and barring new discoveries of importance th 
close of 1923 should see conditions again stabilized. 


ACIFIC OIL is principally a pro- 
Pp ducer and marketer of fuel oil, most 

of which it sells at market prices to 
the Southern Pacific Co. The decline in 
crude oil prices brought on by the heavy 
production in Southern California has ad- 
versely affected the earning power of 
Pacific Cil and made necessary a reduc- 
tion in the dividend rate. 

This production of high grade oil in 
Southern California comes from a com- 
paratively limited area and one which was 
largely held in small tracts by individuals. 
As a result drilling has been highly com- 
petitive to prevent neighboring holders 
from draining the oil from lands adjoin- 
ing. There are four sands in this new 
field, the deepest of which is most pro- 
lific. The field lies near seaboard and 
this has proven helpful in that shipments 
via the Panama Canal to the Atlantic 
Seaboard refineries have been expedited 
and are gradually relieving the situation. 
In addition production has been curtailed 
to about 70 per cent of well capacity and 
the larger companies have cut their pro- 
duction even more. 


There is no question but that Paci 
Oi has very valuable oil holdings which 
give every indication of being long lived. 
The immediate outlook is fraught with at 
least two uncertainties, first how long 1! 
it take to get the new producing areas 1" 
Southern California under control and, 
second, will there be any extension to 
this area that will further complicate th: 
problem. 


The yield on PactFic Oi based on cur- 
rent quotations and an annual dividend 
rate of $2 per share is but 5.7 per cent 
Southern Pacific can be bought for arow 
88 to yield nearly 7 per cent, is benefiting 
by the low fuel oil prices and is reports 
earnings at the rate of nearly twict 
dividend requirements and faces a 
more clearly defined outlook. A switch 
from Paciric Om to Southern Pacific 
still appears indicated although Pa 'Fic 
Om has declined substantially since Th! 
FINANCIAL Wor tp first made this reco™ 
mendation. 


Guenther’s Independent Appra' 


of Listed Stocks rates Pacific Oil “(.” 
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193% Annually Appears Strange 


@ NEW HAVEN franc bonds would yield 193% to investors on 


$1,000 were they paid at maturity in 1925 and maintained 
their interest in the intervening two years. 


@ Will New HAVEN pay these bonds or not? 


Around this 


possibility hinges this attractive speculation. It is presented 
to illustrate how, here and there, situations arise in legit- 
imate finance which offer unusual opportunities for profit. 


@ Whether or not NEW HAVEN’s franc bonds are paid the 
probabilites are equally bright of their replacement by an- 
other security which would ultimately make the specula- 
tion worth while. 


CURIOUS and mystifying situa- 
A tion hangs over the franc bonds of 
the New York, New Haven & 
Ha rrrorp Railroad, which compose part 
ts extended European loan. At their 
resent quotation these French bonds 
suld yield more than 33 per cent per 
annum, if held to maturity, provided the 
san were met when it falls due in April, 
1925. But there is that bothering “/f.” 
(he curious feature is that these franc 
s should sell out of line with their 
mmpanions of the same loan, which were 
ed in our dollars instead of in frances. 
\Vhatever is the difference in exchange 
the francs into our dollars it cannot 
satisfactorily explain this out of plumb 
lignment. The spread is not large enough 
t) warrant the discrepancy that exists. 
mystifying element is the lowness 
the frane bond’s market price. They 
are quoted virtually on a_ receivership 
when such a probability today is 
remote than it has been for several 


What the Future Holds 


\hat will occur between now and 1925 
one’s guess. Business conditions by 
1925 may have so far improved that the 


New HaAvEN may see the road _ clear 
nough ahead to rehabilitate itself without 
intervention of the courts. Then, 


‘all, a situation may arise even if finan- 
‘| and business conditions are of an en- 
uraging character where a complete re- 

organization of New Haven would prove 

the more sensible procedure as the quick- 
est and most certain way to rid it of its 

‘arnacles, which have sucked away its 
nings, as in the case of its traction 


Unquestionably, had New Haven con- 
itself strictly to the railroad busi- 
it would not have been financially 

rippled as it was. The MELLEN manage- 
ment was obsessed with an ambition to 
control everything in New England re- 

‘ted to transportation, whether by land 

»y water, an ambition that resulted in 

financial perplexities, and proved so 
‘fortunate to New England investors. 
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By FORTUNAS 


At one time New Haven was regarded 
as one of our premier investments and 
properly so considering its unusual divi- 
dend record. It paid dividends of 10 per 
cent for more than 15 years, and for an- 
other period of six years, 8 per cent. But 
this was before MELLEN ran it into the 
ditch. With such a fine earning record 
one readily can understand why it at one 
time commanded as high a price as $225 
a share. Strictly as a railroad, under a 
conservative management, it could dupli- 
cate its old record. 

Yet this fine career fails to lift the 
market quotation for the franc bonds. Nor 
has the assurance of Vice President 
BUCKLAND, in a recent address to a body 
of New England business men, that New 
Haven in January had no floating debt, 
did not owe a dollar to the banks, and 
had current assets considerably in excess 
of its current liabilities, help any in re- 
moving the doubt existing as to what 
might occur. 

It must be borne in mind that, even 
though New Haven’s cash position now 
is much stronger than it has been in sev- 
eral years, it was compelled to borrow $93,- 
000,000 from the Government and its future 
will depend upon the position Uncle Sam 
assumes in relation to his loan. Includ- 
ing this borrowing New Haven ean be 
said to have $117,000,000 due between now 
and 1925, the Government loan of $93,- 
000,000 and the $24,431,251 extended Eu- 
ropean loan. This is the actual situation. 
Can New Haven cross this bridge two 
vears hence, is the problem it faces? 


Reaching Real Values 


These franc bonds amount to $12,706,- 
400. They were issued on the basis of 
450 francs per bond, and were made pay- 
able in American dollars on the basis of 
$86.25 per bond upon which the interest 
was increased to 7 per cent or approxi- 
mately $6.04 per bond when the loan was 
extended. 

I wish here to explain the confusion 
which often arises in the mind of in- 
vestors when they read New York quo- 
tations for the franc bond. When that 





figure reads 62 it does not mean that it 
is the market price for the bonds in our 
money. It means that the franc bonds 
command, in our money, 62 per cent of 
$86.25 per bond, at which price they are 
redeemable, so that, in our money, 62 per 
cent would represent a value of $53.67 
per bond. Not $62 per bond. 


When | see people taking such chances 
as they do with untried enterprises sim- 
ply because they are promised unusual 
returns I wonder how they can overlook 
these franc bonds as an unusual specu- 
lation, even if a receivership occurred. 
In the event of the latter they would be 
certain to receive another security that 
would command a market that would 
profit them in the end. Upon the face of 
New HAveEN’s prospects this outcome ap- 
pears reasonably certain. 


Should it happen, on the other hand, 
that New Haven rehabilitates itself with- 
out a receivership, and were it to take 
up this European loan, it would mean an 
unusual profit to persons who bought these 
franc bonds at their present low price. 


The Investment 


The cost of 100 franc bonds on the 
basis of 62 per cent would involve a total 
purchase price of $5,384.70. Probably 
they could be bought on a margin of 20 
per cent, which would mean that interest 
on the balance of $4,307.76 would call for 
$516.93 in two years. The investor, to be 
fair to himself, would charge himself with 
interest at the rate of 6 per cent for the 
capital he has tied up on his cash advance 
on the purchase price which for the two 
years intervening between the present time 
and the maturity date of the bonds would 
represent $129.23. 

So his investment account would stand 


as follows: 


Cost of bonds, 100 pieces....... $5,384.70 
Interest on loan................. ssivdess 516.93 
Interest on capital..... sotemtaahd 129.23 

PO fh tah aictdassneiin mcabasiacn $6,030.86 


Assuming the bonds were paid in 1925 
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seeking a valuation of a copper property. 
Perhaps it will be well to quote from Gen- 
eral Manager BROWNING of MAGMA on this 
subject. 


Referring to last year’s operations, Mr. 
BROWNING Says: 

“No special effort was made during the 
year to increase the developed ore reserves. 
These reserves sufficient for about 
seven years’ operations at the contemplated 
production of 600 tons daily. With a vein 
type of mine, such as MAGMA, we do not 
consider it advisable to develop ore re- 


are 


serves too far ahead of mining require- 
ments, especially as long as the lower levels 
are giving such satisfactory results and we 
are reasonably certain of the downward 
extension of the ore bodies. To further 
increase reserves at this time would un- 
necessarily tie up the capital required for 
doing and maintaining additional develop- 
ment work.” 

When a vein mine proposition opens up 
ore reserves, considerable expense is en- 
tailed, and the carrying of those reserves 
would serve no particular purpose. It costs 
a great deal of money for the mine of 
this character to keep the shafts open and 
timbered. 


Low Cost Producer 


On the basis of the company’s own esti- 
mate it can produce about 24,000,000 
pounds of copper annually. The known 
ore reserves at present give a seven years’ 
life. Engineer Krums, who is widely 
known as a conservative appraiser, esti- 
mates that MAGMa is able to produce cop- 
per at slightly above nine cents a pound. 
Suppose we allow a cost of ten cents for 
the life of the now known reserves. Sup- 
pose, also, we allow an average price of 
seventeen cents for the seven-year period 
as the price obtainable for the red metal. 

With those hypothetical figures as a 
basis, it is possible to arrive at a per-year- 
profit for MaGMa for the next seven years 
equal to approximately $6 a share. As a 
copper mine is a merchandising proposi- 
tion, it is reasonable to assume that the 
major portion ultimately will be returned 
to the stockholders. In arriving at the $6 
a share estimate I have allowed for in- 
terest on the outstanding bonds of the com- 
pany, but have not taken into consideration 
the profits obtainable from the rich silver 
and gold content of the proved ore of the 
mines. 

If MacMma Copper stock possesses a pos- 
sible average earning power for the next 
seven years on the now known ore re- 
serves which represent in all probability 
but a fraction of the possible metal recov- 
ery from the mines of $% a share, then 
MAGMA at its recent selling price of 30 
could be considered rather cheap. That 
earning power, as the stock possesses no 
par value, would be at the rate of 20 per 
cent on the present selling price of the 
stock. 

Thus far MAGMA confined the 
greater portion of its development and 
mining to the western end of its property. 
Drilling which has been conducted shows 


(Please turn to Page 664) 


has 
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Allis Chalmers Possibilities 


In common with the general list of stocks Allis Chalmers has declined 


substantially from the 1923 high price. 


It is currently quoted around $40 


ber share and as it is paying $4 per share yearly in dividends the current yield 


is 10 per cent. 


Obviously there must be some uncertainty regarding 


i 


maintenance of this dividend rate or the stock could not be purchased 


give so attractive a yield. 


An analysis of the situation fails to disclose an 
reason for undue fears as to the maintenance of the dividend. 


This dizi 


dend was maintained during the business depression and from all present i) 
dications can be maintained during the period of increased business activi 


that stretches ahead of the company. 


LLIS CHALMERS has been in- 
A creasing its new business at a snb- 

stantial rate thus far in 1923. On 
January 1, 1923, unfilled orders amounted 
to $8,215,000; by May 1 they had in- 
creased to $12,000,000. In the first quar- 
ter of 1923 earnings equal to 69c per share 
were reported compared with nothing in 
the same quarter of 1922. For the first 
nine months of 1922 earnings 62c per 
share was earned for the common, but in 
the full year $4.09 was reported. This 
big jump is due to the fact that the com- 
pany does not take into account in its 
quarterly earning reports work in process 
that extends through that period, but it 
does do so at the end of the calendar 
year. On this basis current earnings are 
doubtless in excess of current dividend 
requirements are likely to become 
larger, due to the steady increases in un- 


and 


filled orders that are now being reporte: 

From a financial standpoint th< : 
pany makes a most unusual showing. Ve 
current assets, of which more than $1()- 
000,000 was cash and marketable securi- 
ties, totaled $23,838,000 on December 3). 
1922. There is no funded debt and th: 
preferred stock amounts to $16,500.00) 
Deducting this we have $7,300,000 of ne: 
quick assets applicable to the 260,000 
shares of common stock of $100 par value 
or nearly $30 per share. 

With a financial condition of such 
strength and a satisfactory earning out- 
look the stock appears to carry attractive 
speculative investment possibilities at cur- 
rent price levels. 

Allis-Chalmers is rated “RB” )y 
Guenther’s Independent Appraisal 
Listed Stocks. 


Pacific Oil Reduces Dividend 


Readers of THe Financia Wor_p were not surprised when announce- 
ment was made that the annual dividend rate on Pacific Oil had been re- 


duced from $3 to $2 per share. 


The decline in earning power brought « 


by the heavy production of high grade crude oil in Southern California wa: 


clearly forecast. 


The stock sold as high as $69 in 1922 and is now arouna 


$35, the low price of 1920, when it was listed on the New York Stock k.- 


change. 


The immediate cutlook for the company ts not clear due to the faci 


that it will take some time to get the California oil situation under control 
Good progress is being made and barring new discoveries of importance th 
close of 1923 should see conditions again stabilized. 


ACIFIC OIL is principally a pro- 
Pp ducer and marketer of fuel oil, most 

of which it sells at market prices to 
the Southern Pacific Co. The decline in 
crude oil prices brought on by the heavy 
production in Southern California has ad- 
versely affected the earning power of 
Pacific Cil and made necessary a reduc- 
tion in the dividend rate. 

This production of high grade oil in 
Southern California comes from a com- 
paratively limited area and one which was 
largely held in small tracts by individuals. 
As a result drilling has been highly com- 
petitive to prevent neighboring holders 
from draining the oil from lands adjoin- 
ing. There are four sands in this new 
field, the deepest of which is most pro- 
lific. The field lies near seaboard and 
this has proven helpful in that shipments 
via the Panama Canal to the Atlantic 
Seaboard refineries have been expedited 
and are gradually relieving the situation. 
In addition production has been curtailed 
to about 70 per cent of well capacity and 
the larger companies have cut their pro- 
duction even more. 


There is no question but that Paciri 
Oi has very valuable oil holdings which 
give every indication of being long lived 
The immediate outlook is fraught with at 
least two uncertainties, first how long 1! 
it take to get the new producing areas 1) 
Southern California under contro! and, 
second, will there be any extensio! 
this area that will further complicate th: 
problem. : 


The yield on Paciric O1 based on cur- 
rent quotations and an annual dividend 
rate of $2 per share is but 5.7 per cen 
Southern Pacific can be bought for aroun’ 
88 to yield nearly 7 per cent, is benefiting 
by the low fuel oil prices and is reports 
earnings at the rate of nearly twice Its 
dividend requirements and faces a much 
more clearly defined outlook. A switc" 
from Paciric Or to Southern Pacitc 
still appears indicated although PactFl 
Om has declined substantially since |! 
FINANCIAL Wortp first made this reco™ 
mendation. 


Guenther’s Independent Appra 


of Listed Stocks rates Pacific Oi! “( 
The Financial World 












193% Annually Appears Strange 


@ NEw HaAvEN franc bonds would yield 193% to investors on 


$1,000 were they paid at maturity in 1925 and maintained 
their interest in the intervening two years. 


@ Will New HAVEN pay these bonds or not? 


Around this 


possibility hinges this attractive speculation. It is presented 
to illustrate how, here and there, situations arise in legit- 
imate finance which offer unusual opportunities for profit. 


@ Whether or not NEW HAVEN’s franc bonds are paid the 
probabilites are equally bright of their replacement by an- 
other security which would ultimately make the specula- 
tion worth while. 


CURIOUS and mystifying situa- 
A tion hangs over the franc bonds of 
the New York, New Haven & 
i\xrrorD Railroad, which compose part 
; extended European loan. At their 
present quotation these French bonds 
vield more than 33 per cent per 
im, if held to maturity, provided the 
were met when it falls due in April, 

1925, But there is that bothering “Jf.” 
fhe curious feature is that these franc 
s should sell out of line with their 
panions of the same loan, which were 
sued in our dollars instead of in francs. 
Whatever is the difference in exchange 
the frances into our dollars it cannot 
satisfactorily explain this out of plumb 
lignment. The spread is not large enough 

warrant the discrepancy that exists. 


mystifying element is the lowness 
the franc bond’s market price. They 
virtually on a_ receivership 

when such a probability today is 
‘e remote than it has been for several 


ire quoted 


What the Future Holds 


What will occur between now and 1925 
one’s guess. Business conditions by 


\¥25 may have so far improved that the 


New HaAvEN may see the road clear 
enough ahead to rehabilitate itself without 
the intervention of the courts. Then, 


gain, a situation may arise even if finan- 

| and business conditions are of an en- 
raging character where a complete re- 
rganization of New HaveN would prove 
the more sensible procedure as the quick- 
est and most certain way to rid it of its 
‘arnacles, which have sucked away its 


‘arnings, as in the case of its traction 


Unquestionably, had New Haven con- 

| itself strictly to the railroad busi- 

it would not have been financially 

crippled as it was. The MELLEN manage- 

was obsessed with an ambition to 

‘ontrol everything in New England re- 

‘tel to transportation, whether by land 

' oy water, an ambition that resulted in 

financial perplexities, and proved so 
‘tortunate to New England investors. 
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By FORTUNAS 


At one time New Haven was regarded 
as one of our premier investments and 
properly so considering its unusual divi- 
dend record. It paid dividends of 10 per 
cent for more than 15 years, and for an- 
other period of six years, 8 per cent. But 
this was before MELLEN ran it into the 
ditch. With such a fine earning record 
one readily can understand why it at one 
time commanded as high a price as $225 
a share. Strictly as a railroad, under a 
conservative management, it could dupli- 
cate its old record. 

Yet this fine career fails to lift the 
market quotation for the franc bonds. Nor 
has the assurance of Vice President 
BUCKLAND, in a recent address to a body 
of New England business men, that New 
Haven in January had no floating debt, 
did not owe a dollar to the banks, and 
had current assets considerably in excess 
of its current liabilities, help any in re- 
moving the doubt existing as to what 
might occur. 

It must be borne in mind that, even 
though New HaAven’s cash position now 
is much stronger than it has been in sev- 
eral years, it was compelled to borrow $93,- 
000,000 from the Government and its future 
will depend upon the position Uncle Sam 
assumes in elation to his loan. Includ- 
ing this borrowing New Haven can be 
said to have $117,000,000 due between now 
and 1925, the Government loan of $93,- 
000,000 and the $24,431,251 extended Eu- 
ropean loan. This is the actual situation. 
Can New Haven cross this bridge two 
years hence, is the problem it faces? 


Reaching Real Values 


These franc bonds amount to $12,706,- 
400. They were issued on the basis of 
450 francs per bond, and were made pay- 
able in American dollars on the basis of 
$86.25 per bond upon which the interest 
was increased to 7 per cent or approxi- 
mately $6.04 per bond when the loan was 
extended. 

I wish here to explain the confusion 
which often arises in the mind of in- 
vestors when they read New York quo- 
tations for the franc bond. When that 


figure reads 62 it does not mean that it 
is the market price for the bonds in our 
money. It means that the franc bonds 
command, in our money, 62 per cent of 
$86.25 per bond, at which price they are 
redeemable, so that, in our money, 62 per 
cent would represent a value of $53.67 
per bond. Not $62 per bond. 


When | see people taking such chances 
as they do with untried enterprises sim- 
ply because they are promised unusual 
returns I wonder how they can overlook 
these franc bonds as an unusual specu- 
lation, even if a receivership occurred. 
In the event of the latter they would be 
certain to receive another security that 
would command a market that would 
profit them in the end. Upon the face of 
New Haven’s prospects this outcome ap- 
pears reasonably certain. 


Should it happen, on the other hand, 
that New Haven rehabilitates itself with- 
out a receivership, and were it to take 
up this European loan, it would mean an 
unusual profit to persons who bought these 
franc bonds at their present low price. 


The Investment 


The cost of 100 franc bonds on the 
basis of 62 per cent would involve a total 
purchase price of $5,384.70. Probably 
they could be bought on a margin of 20 
per cent, which would mean that interest 
on the balance of $4,307.76 would call for 
$516.93 in two years. The investor, to be 
fair to himself, would charge himself with 
interest at the rate of 6 per cent for the 
capital he has tied up on his cash advance 
on the purchase price which for the two 
years intervening between the present time 
and the maturity date of the bonds would 
represent $129.23. 

So his investment account would stand 


as follows: 


Cost of bonds, 100 pieces......... ..... $5,384.70 
Interest on loan................. 516.93 
Interest on capital..... 129.23 

PUN ee ed cre Sovsciedanad $6,030.86 


Assuming the bonds were paid in 1925 
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the 
would read as follows: 


credit side of the investor’s ledger 


1925 received for 100 franc bonds 
Interest 2 years at 7 per cent 


$8,685.00 

1,216.00 
.. $9,901.00 
. $6,030.86 


. $3,870.00 


This would be at the rate of 193.50 per 
cent per annum on an original investment 
of $1,000 without including compound in- 
terest. 


Total 
Total cost 


Net profit 


Should we look at it in another way, 
presuming the interest would be paid for 
2 years, and the bonds were purchased on 
a 20 per cent margin, or a cash outlay 
of $1,076.94, the interest received would 
amount to $1,208 and the cost to carry the 
bonds on a margin would come to only 
$516 and there would remain $691 or 
$345.50 per year or 32.08 per cent per 
annum. 


It may be said that there may be a possi- 
bility of not getting out of the bonds on 
the basis where no loss of principal is sus- 
tained. But this should not be the way 
to purchase these New Haven bonds. 
They should be bought with the definite 
determination to stick through a reorgan- 
ization if one should become necessary. 


A Secured Bond 


These franc bonds are secured, under 
the refunding mortgage of the New Ha- 
VEN, equally with all its other bonds. They 
also are a direct lien upon a section of the 
road, a section essentially necessary to the 
New Haven, and are so entrenched that 
it would become encumbent upon the re- 
organized property to offer an equally 
secured mortgage obligation to these hond- 
holders. Were this to happen a new 
security commanding interest of 6 per cent 


at least would mean a par price for the 
bonds. 


In that eventuality the franc bonds cost- 
ing around $53 could permit a spread 
$47 per bond, which would represent an 
annual interest yield in two years of 23 
per cent per annum, without considering 
the interest received in the meanwhile. 
This would be the intelligent way to ap- 
praise the speculative opportunities 
present contained NEw 
franc bonds. 


of 


at 


in the HAVEN 


New Haven 


needs only earnings of 
$11,217 per mile per annum to meet all 
of its fixed charges. In 1922, which was 
by no means the best year in New Ha- 
VEN’s history, net income per annum per 
mile was $9,260. One can well realize 
how readily New Haven could earn its 
fixed charges, and a good profit on its 
stock, if it had not tied around its neck 
its traction and steamship properties. 


Viewing these franc bonds through the 
darkest lenses they certainly suggest the 
possibility of exceptional profits to in- 
vestors who will stick with the property. 
New Haven runs through the densest 
part of our population, which fact stands 
very much in its favor. 
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Mack Truck Is Following 
a Curve of Its Own Making 
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By John F. 


HETHER or not the automobile 

V \ industry has reached its peak of 

production is a moot question 
ainong those who are concerning themselves 
about the character of general business ex- 
pansion in the past several months. In 
some quarters it is believed that the out- 
put of new cars has about reached its limit. 
Sut in other quarters it is pointed out 
that several months ago some authorities 
predicted that the crest was close and that 
the speed of production was due to slow 
down almost immediately. 

However, no matter what may be the 
general status of the automobile industry, 
it is believed that the approach of the 
saturation point should have no terrors for 
those who are interested in securities of 
companies like Mack Trucks, Inc. This 
company, it is maintained, is a commercial 
proposition and, as such, it is pursuing a 
production and earnings curve all its own. 

I, therefore, will venture the statement 
that, so long as the present trend of busi- 
ness prosperity continues, Mack Trucks, 
Inc., will continue its current record of 
improving earnings and maximum produc- 
tion. 

In the first quarter of this year the 
company earned more than $4 a share for 
its common stock, after allowance for all 
charges and preferred dividend require- 
ments. In the corresponding period of 
1922 the company earned only a fraction 
more than its requirements for first pre- 
ferred dividends. 

. When Mack Trucks made up its bal- 
ance sheet at the end of the first quarter 
of this year, it revealed quick assets 
amounting to more than $20,000,000. Cur- 
rent assets totaled about $6 for every dol- 
lar of current liabilities. 

Thus it will be seen that the company is 
in excellent financial condition, which is 
important. Mack Trucks at present is 
paying a common stock dividend of $4 a 
share, the stock having no par value. The 
first quarter’s earnings and the fact that 
the company’s plants are running at ca- 


McLaughlin 


pacity suggests the possibility of an in- 
crease in the present rate for the juni 
stock. The first distribution 
December 12, 1922. 

The present company is the legal heir to 
the old International Motor Truck Cor- 
poration, which company was reorganized 
and replaced by the existing organization 
The corporate identity remained intact, the 
change being in name. 

Last year was a prosperous one for the 
automobile companies, but there was noth- 
ing particularly striking about the sales re- 
sults for Mack Trucks. However, as 
soon as the trend of business moved de- 
cidedly upward (I refer to business and 
industry in general) the production of 
Mack began to gain, and profits showed 
corresponding increase. 


was made 


In connection with the automobile indus- 
try there is the problem of competition and 
saturation. It tends to lend a tone of un- 
certainty to the situation. But it is note- 
worthy that in the case of a company like 
Mack Trucks, the trend appears to pursue 
a course independent of the industry which 
is engage in the production of pleasure 
vehicles. In other words, if the investor 
wishes to keep close tabs on MACK, it will 
be important to watch the movement 0! 
general business rather than of the auto- 
motive industry. As long as the line ot 
business and industry is shading upward, 
the line of progress for Mack TRUCKS 
probably will run in the same direction. 

If I were a holder of automobile stocks, 
I would not feel as secure in the circum- 
stances as if I were a holder of securities 
of a company like Mack. And if I were 
a holder of Mack Trucks common, | 
would feel confident, in view of the com- 
pany’s strong financial position and its 
trade and statistical position that I would 
be justified in anticipating a larger divi- 
dend on my stock in the not far distant 
future. 

Guenther’s Independent Appraisal of 

Listed Stocks rates Mack Trucks com- 

mon “A.” 
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The Part Manipulation Plays as 


A Force Behind Stock Prices 


@ Plain TRUTHS About How to Make a Success in the STOCK 
MarKET, and Why the Majority of People Lose Money In It. 


By JAMES R. BANCROFT 


President, American Institute of Finance, Boston 


This is Instalment No. 3 


LAST week, the writer of this important series discussed the part which 
fundamental factors play in the making of prices for securities. A study 
of such factors is a vital essential which should be completed before commit- 


ments are made in the securities’ market. 
prices, which is almost as vital as the force of fundamentals. 


But there is another force behind 


That is, manipu- 


lation. As the writer of this series says, stocks seldom go down or up of them- 


selves. 


may or may not be accurate as a barometer. 


“They most always are put up and put down.” 
must be understood. 


These two factors 


It is possible to make a chart of price movements, which 


But charts do not portray values. 


And they do not show when the forces of manipulation are at work, or how 
But—we will let Mr. Bancrort tell his story —THE 


they are working. 
Epirors. 


N the last article I discussed the 
| necessity of studying fundamental 

factors carefully and tried to point out 
vhat seemed to me the most important 
and essential factors to be considered. 
Some claim that a _ thorough — study 
nd consideration of fundamental fac- 
tors is all that is necessary to success in 
the stock market. To me this has never 


seemed to be so. To a material de- 
gree at least the stock market is always 
experiencing more or less manipulation. 


\t 


ocks seldom go up or down of them- 
selves. They are most always put up 
and put down. 

Now, this must not be misunderstood. 
Manipulation, to be successful, must 
always work with and not against the 
development of fundamental factors. 
At the same time, if a material degree 
of manipulation is most always present, 
based on an exhaustive study of the 
leading fundamental factors, is not a 
study of this manipulation of inestima- 
ble benefit to investors in helping to 
determine the direction and, to some de- 
gree, the extent of the movement ahead? 
To believe this would seem to be only 
logical and plain common sense. 


Study Values 

In making commitments in the stock 
market the first and foremost necessity 
is a study of values. The market is a 
composite expression of the opinions of 
those who are not only well informed 
ut far sighted. It registers their at- 
tempts, at least, to move the market 
in keeping with a study of the values 
behind individual securities and the de- 
velopment of general fundamental fac- 
tors, as they may be expected to de- 
velop in the future, not as they are in 
‘he present. The basis of manipulation, 
‘or example, is the knowledge that cer- 
‘ain values exist in a property and that 
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the development of fundamental condi- 
tions, so-called, will tend to enhance or 
detract from these values as the devel- 
opments occur. On this basis, manipu- 
lators expect either to advance or de- 
press the price in the future to levels 
in keeping with the probable increase or 
decrease in the values they have studied, 
following the development of the fun- 
damental conditions that they can see 
ahead. 
Opinions Registered 


Their beliefs or forecasts are natur- 
ally registered in the movements of the 
market itself. This does not at all im- 
ply what is known as “tape reading.” 
This is nothing more than scientific 
gambling on the immediate movement 
of prices. On the other hand, a study 
of the technical market factors, that is 
a study of the market movement itself, 
is but a study of the registration of the 
actions of those who have thoroughly 
studied values and are working on the 
basis of such values plus a_ sound 
knowledge of probable fundamental de- 
velopments. 


How is a study of such technical fac- 
tors possible? I have said that it was 
really a study of the market itself. The 
best picture that we have of the action 
of the market itself is given through 
the “Average” movement. The aver- 
ages most frequently used give a picture 
of the composite movement of 20 charac- 
teristic industrials and 20 rails in the one 
instance and 25 characteristic industrials 
and 25 rails in another set. The THomMaAs 
GrBson averages cover 23 railroads and 18 
industrial stocks. These averages do 
not naturally commence to cover all 
the issues listed on the New York Stock 
Exchange. However, they are suffi- 
ciently broad to give a representative 
picture of what is really a reflection of 


the sum total of knowledge in Wall 
Street on present values and future con- 
ditions. 

Charts of many descriptions have be- 
come widely used in the business of 
speculating in the stock market during 
the past twenty years. Many of these 
charts combine a picture of the move- 
ments of commodity prices, production 
of pig iron, and other fundamental fac- 
tors. When all is said and done, how- 
ever, the sum total of the knowledge 
represented by the movement of these 
charts must, as I have pointed out 
above, be reflected in the immediate 
movement of the market itself. If, 
then, we have before us a composite pic- 
ture of the movement of the market, 
typified by the fluctuations of illustra- 
tive securities, we have available for im- 
mediate study, operations that are based 
on the knowledge of fundamentals and 
a study of individual values. 


Movement of Averages 

Mr. WriuraM Peter HAMILTON, editor 
of the Wall Street Journal, in his book, 
The Stock Market Barometer, discusses 
the “Average” movement of the market 
over a period of twenty years. He cor- 
rectly states that the use of the average 
movement must be carefully defined. It 
cannot be used to give “tips” on individual 
securities. It can be used in the way ] 
have outlined above; namely, as a picture 
of the development of composite opinions. 
It can also be used, of course, as perhaps 
the best medium we have for showing 
exactly where we stand in the stock 
market cycle, at any given time. 

Practically all investors appreciate 
that the greater portion of any year is 
spent in either accumulation or distri- 
bution, that is, in preparation for a 


marked movement of considerable 
scope in one direction or the other. 
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This is exactly the same as in any in- 


dustry. If any business man reflects 
he will realize that the greater portion 
of his time is spent in preparation for 
the execution of a desired objective, 
rather than in the execution itself. These 
preparatory periods are quite evident 
if we follow the so-called “Average” 
movement of the market. At such a 
time the market is confined within a 
relatively narrow trading area. This 
is what we know as “the market mak- 
ing a line movement.” 


Values Indicated 


For example, in the bear market of 
1920 the 20 Dow-Jones industrials 
reached a level of 66.75 in December 
of that year. Rails sold at a level of 
69.80. I speak here of the average of 
the 20 rails and 20 industrials, known 
as the Dow-Jones averages. 


A sharp 
advance followed, but 


in June, 1921, 


the industrials sold at 64.90, the rails 
at 65.50, both going into new high 
ground. From this level another rally 


followed. In August industrials sold 
at a new low price again, 63.90. Rails, 
however, failed to sell within a point 
as low on the average as they did in 
June. Here then, it seems to me, would 
have been the first indication of value, 
from a study of technical market ac- 
tion. 

While the selling of the late Summer 
of 1921 was sufficient to bring slightly 
new low levels in industrials, it was 
evident that the selling in the market as 
a whole was much weaker than before, 
as rails failed to follow. When the 
market turned sharply in late August, 
following such action, a serious and per- 
sistent study of the “Averages,” as giv- 
ing an indication of what was ahead, 
was certainly warranted. During the 
months of September and early October, 
under considerable dullness, both in- 
dustrials and rails fluctuated within a 
narrow area, approximately five points 
from their extreme low levels. The 
market was then making what is known 
as a “line.” When then, in later Octo- 
ber, both the industrial and railroad 
“Average” moved up through the high 
levels of the area in which they had 
been contained for two months, the in- 
vestor had primary concrete evidences 
that the composite opinion of Wall 
Street, as typified in the “Average” 
movement, was optimistic for the fu- 
ture. 

Now a word of caution. Studies of 
this type are invaluable. I wish to point 
out, however, that it is suggested in 
connection with a study of fundamental 
factors, and a study of values. It may 
be asked: why is this necessary if the 
action of the market itself is a reflection 
of the composite views of Wall Street 
on the very conditions we are asked to 
study? It is essential, because one 
checks up the other. For example, in 
the late summer of 1921, referring to 
my last article, it can be seen that 
money conditions, industrial conditions, 
and some of the other fundamental fac- 
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tors pointed strongly to an improve- 
ment ahead. That being so, note would 
be taken that the market, as typified by 
its average movement, was fluctuating 
in a relatively narrow area, apparently 
waiting for further light on the prob- 
able future developments of these funda- 
mental factors. The ability of the mar- 
ket, therefore, to rise out of this area 
on the upside, noted carefully by the in- 
vestor, would have been an invaluable 
aid in leading him to a firm conviction 
that the corner had definitely been 
turned and that we were headed for re- 
newed prosperity. 


Recent Movements 


Another interesting result of follow- 
ing the movements of the “Averages,” 
it seems to me, can be seen in the action 
of the market for the past six or seven 
months. In September of last year, 
the market, after having advanced with 
little interruption for twelve months, 
ran into heavy volumes. From the third 
week in August until the third week in 
September, under volumes averaging at 
least 1,000,000 shares a day, that is, un- 
der more than ordinary activity, the 
market again made what is known as a 


“line.” While individual stocks rushed 
to new high levels the market as a 
whole, as pictured by its “Averages,” 


failed to make appreciable progress. In 
late September a marked reaction was 
experienced, followed by an_ equally 
rapid recovery in October. In the Oc- 
tober market, however, a condition de- 
veloped quite similar to that of August 
of the previous year. The industrials, 
as indicated by the Average of the 20 
Dow-Jones stocks, went slightly into 
new high ground. The railroads failed 
to teach their previous high levels. It 
might be well to point out here that 
the factor that Mr. Hamilton makes 
clear in his studies of the “Average” 
movement, that is, that each “Average” 
must confirm the other, is incontrovert- 
ible. The ability of the industrial “Aver- 
age” to move into new high or new low 
ground, without the railroad “Average” 
following, is of little value as indicat- 
ing the probable future movement of 
the market as a whole. 

To resume: From this recovery pe- 
riod the market reacted violently in hte 
October and November. There was no 
indication in any of these movements 
that the bull market was over. There 
was, however, much indication of nat- 
ural realizing. A point of hesitation 
and liquidation had been established. 
The question, therefore, in the minds 
of investors committed to the bull side 
of the market, would have been what 
about the action of the market when 
once again it approached the levels at 
which it experienced such decided sell- 
ing in the Fall of 1922? These levels 
were duplicated in late February and 
early March of this year. 

At the approximate high levels of the 
preceding Fall, made in March, 1923, 
the stock market, as typified by the 
“Averages,” again developed the famil- 





iar “lines.” The Dow-Jones industria|< 
had moved slightly into new hich 
ground. Their peak in October had 
been 103.48. In early March they sold 
at 105.23. For the next>six weeks they 
fluctuated roughly in an area contained 
between the levels of 105% and 1() 
The rails had failed to make their pre- 
vious high levels, fluctuating in an area 
roughly determined as between 90! to 
87 on the average. Here, then, was 
the market making its familiar “line” a: 
levels approximately those of the pre- 
ceding Fall, following a broad upward 
movement which had been in progress 
about twenty months. 


Fundamental Factors 


Such action, taken in connection with 
the development of the fundamental! 
factors, discussed in my last article, 
should certainly have tended to incul- 
cate caution. What about fundamen. 
tals? Money conditions, which were ex- 
tremely favorable twenty months pre- 
vious, while not difficult, had changed 
to a material degree, as noted by the 
advance in commercial paper rates of 
about 114 per cent—an advance, it may 
be remarked, approximating the average 
advance seen between periods of depres- 
sion and prosperity. There were other 
fundamental factors to be considered 
The situation is so recent that they need 
not be eriumerated here. It is well 
known that wage conditions and pric« 
conditions had changed from a condi- 
tion that could be construed as favor- 
able to one that was questionable as a 
basis for further continued expansion 
of business operations. 

Here, again, I wish to be careful! and 
not be misunderstood. I in no way in- 
tend to convey the impression that the 
action on the “Average” movement of 
the market in March clearly indicated 
the marked recession in security prices 
that followed. They did, however 
clearly indicate a hesitant attitude just 
as the “line” that they made in the late 
Summer and Fall of 1921, indicated a 
growing belief in improvement ahead 
The latter was indicated by the firm- 
ness, which had hithertofore been lack- 
ing in market movements and, more im- 
portant, the latter breaking through on 
the upside. The hesitant attitude of 
March was clearly indicated by the 
failure of the market as a whole to ad- 
vance, for weeks, under the most opt! 
mistic trade reports we have seen 11 
years. 

A single article is not sufficient to 
discuss thoroughly the use that may be 
made of a careful study of the “Averac¢ 
movement of the market. My 
here is to interest the investor in suc! 
a study, to point out that it is a reflec 
tion of the studies of the well-informed 
and that the action of the “Averages 
is, in reality, the composite opinion 0! 
Wall Street as a whole. As such, " 
is a factor to be watched and studied 
carefully. As a guide or compass !t ' 
an invaluable aid to successful specula- 
tion. 
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The Story in Tabloid 


In the year ended March 31, 1922, WEesTINGHOUSE fatled 
to earn the full dividend requirements for its common 


The 1921-22 year resulted in a deficit of $147,506. 


In the year ended March 31, 1923, the company earned 
twice its common stock dividend requirements. 


The 1922-23 year resulted in an addition to surplus, after 
all charges and dividends, of more than $6,000,000. 


And in the last fiscal year, the company nearly doubled 
the net quick assets reported at the close of the previous 


@ Quick assets as of March 31, 1923, were more than double 
the total funded debt of the company. 














By Albert U. Cowan 


Note: In “The Financial World” of 
May 27, and June 3, last year, Mr. 
Cowan analyzed this company, predict- 
ing a noteworthy recovery in net earn- 
ings and recommending the stock of the 
company to _ discriminating investors. 
—The Editors. 


HEN one has gone on record con- 

W siderably in advance as confident 

in ultimate substantial recovery in 

earning power of a corporation as I did 

vear ago regarding WESTINGHOUSE 

ELectRIc & MANUFACTURING, there is a 

strong temptation to resort to the famil- 
iar, “I told you so.” 

When I analyzed the company in THE 
FINANCIAL WorLp in May of 1922, I had 
lor purposes of review, a year in which 
there had been a decided slump in both 
gross and net earnings. As was explained, 
that result was to have been expected. 
\VESTINGHOUSE, in common with the great 
majority of corporations, had been com- 
pelled, by the force of general business 
onditions, to cope with greatly increased 

erating expenses, the proportion of 

h had been swollen in the face of a 
ereatly reduced volume of gross sales. 

Hut, in the face of those conditions, I 

ed that the failure to earn the full 
common stock dividend in the year ended 
March 31, 1922, “should not be regarded 

1 reason for alteration of any con- 
‘ructive or favorable position assumed by 

investor regarding the securities of 
this company.” 

lt also was stated that there was every 
reason for expecting an entirely different 
result for the year to end March 31, 
1923 

In the tabloid presentation which ac- 

mpanies this article it is stated that, in- 

d of a deficit of more than $100,000, 
STINGHOUSE, in the fiscal year just 


ended, earned all charges and dividends, 
and an addition to surplus of more than 
six million dollars. 

In other words, the company has gotten 
back into its normal stride. 

Another remarkable achievement was 
the doubling of net quick assets. At the 
close of the 1921-22 year, the company 
had current assets totaling close to 48 
million dollars to balance against current 
liabilities. 

At the close of the 1922-23 year, current 
assets totaled more than 106 millions— 
more than double the previous total—to 
balance against current liabilities of less 
than 17 million dollars. 

In short, in its last fiscal period, WestT- 
INGHOUSE not only proved its earning 
power by earning double the amount of 
its requirements for common dividends, 
but more than doubled its quick assets, 
thereby strengthening materially both the 
physical and the financial structures of 
the company and establishing an unusual 
margin of safety for its securities. 

WESTINGHOUSE has a total funded debt 
of $36,249,000, and an outstanding pre- 
ferred stock issue which totals $3,998,700. 

There, therefore, on March 31, last, 
was a total of more than $48,753,000 in 
round numbers, in excess of the total out- 
standing funded debt and preferred stock 
of the company. That excess compares 
with a total of outstanding common stock 
(not including the new stock sold since 
April 1, last) of $70,813,950, so the quick 
assets were considerably more than one- 
half the total of outstanding common 
stock. 

Gross sales for the fiscal period just 
ended were considerably below the totals 
reported for 1919, 1920 and 1921. But 


they were an increase of more than $25,- 
000,000 over gross for the year ended 
March 3], 1922. 

The year ended March 31, 1921, resulted 
in gross sales totaling more than $15,000,- 
000. Net in this year was $12,206,022. 
The noteworthy fact is that, from last 
year’s total gross of $125,000,000, the net 
was $12,263,485, which was a slight in- 
crease over the net reported for a year 
in which gross was 25 million dollars 
larger. 

Another feature in connection with the 
1922-23 year, was the fact that it closed 
with unfilled orders totaling within a few 
thousand dollars of $62,000,000. The pre- 
vious year closed with unfilled orders 
totaling $50,740,696. 

The development of the uses of elec- 
tricity promises to be the outstanding 
feature of the next decade. This com- 
pany is one of the leading units in the 
electrical field, and should keep step with 
the advancement of the industry. It, 
therefore, is impossible to estimate the 
possibilities which future years have in 
store for it. Judging by the statistical 
record of the past, however, and by the 
manner in which WESTINGHOUSE recov- 
ered in the year just ended, the stock of 
the combany ts entitled to a place in any 
investment program which is constructed 
with stability of income and speculative 


advantage as prime requisites. I believe 


that investors would be justified in looking 
forward to an increase in the present $4 a 
share dividend. 
Guenther’s Independent Appraisal 
of Listed Stocks rates Westinghouse 
we a 











General Guy E. Tripp 
Chairman of Westinghouse 


ELOW is a graphic portrayal of 

what General Tripp was able 
to report to his security holders for 
the year ended March 31, 1923: 





Quick assets* $89,000,000 
Funded debt $36,249,000 


$ 3,998,700 
Common stockt $70,813,950 


Pfd. stock 








*In round numbers. 
+ Not including stocks recently sold. 
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These reviews written as of Friday immediately preceding date of this issue 
The ratings used in this department are taken from Guenther’s Independent Appraisal of Listed Stocks 





Industrials 





American Smelting— 
Rating “B” 

American Smelting has been displaying 
a tendency to improve recently, and should 
show material betterment in price quota- 
tion from now on, in view of the manner 
in which earnings are being kept up. It is 
expected that dividends on the common 
will be resumed at the directors’ meeting 
next month. All plants of the company 
are showing marked improvement and it is 
expected that earnings for this year will 
fully justify the resumption of payments 
on the junior shares. There is a possibil- 
ity that if dividends are declared next 
month, they will be at the rate of $5 a 
share. 


American Writing Paper— 
Rating “D” 

There has been considerable strength in 
American Writing Paper preferred re- 
cently, while the common has held quite 
firmly. The company has been making 
substantial reductions in its costs of opera- 
tion, thereby assuring the saving of a 
larger portion of earnings after fixed 
charges, which can be applied to the cumu- 
lated dividends on the senior shares. Al- 
though the company reported a deficit for 
the first quarter of this year, the month 
of March showed a margin over general 
and other charges and current earnings 
are running much better. It would not be 
surprising were the company able to do 
something toward reducing the accumu- 
lation of dividends on the senior shares 
before the end of the year. 


Butte & Superior— 
Rating “C” 

There have been current reports that a 
reaction has occurred in the zinc industry 
and there has been fairly substantial of- 
fering of Butte & Superior stock. The 
price at this writing is slightly above 23, 
which we believe represents fairly sub- 
stantial discounting of any unsatisfactory 
developments in the zinc trade. In view 
of the fact that the stock is back in a 
fairly attractive speculative position, any 
developments in the zinc industry of any 
unfavorable nature are to be regarded as 
more or less temporary. 


Coca-Cola— 
Rating “C” 
Followers of Coca-Cola are placing con- 
siderable confidence in the results which 
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will be obtained under the new manage- 
ment. Recently the market for Coca-Cola 
shares has been unsatisfactory, and it would 
not be surprising, in view of the prospec- 
tive results of the work of the new presi- 
dent of the company, if the stock came 
in for substantial recovery in price in the 
not distant future. It is believed that there 
exists a rather large short interest and if 
the efforts of the bulls are at all effective, 
the elimination of this interest should re- 
sult in a considerable marking up of the 
stock. 


Cuba Cane— 
Rating “C” 


Strength of Cuba Cane this week was 
predicated upon official news to the effect 
that the company will be able to make a 
very satisfactory statement for 1923. It is 
estimated that net earnings for the year 
ended September 30 next, should enable 
the payment of the company’s $7,500,000 
loan, which would decrease interest 
charges by $450,000. If the expectations 
are realized,-Cuba Cane should enter its 
next crop season with a working capital 
upwards of $18,000,000, which would be 
double that at the end of the 1922 fiscal 
year. 


Cuban American— 
Rating “B” 

A very good account of itself has been 
recorded by Cuban American shares de- 
spite the unsatisfactory stock market of 
the past fortnight. It is believed that the 
company’s production for the current crop 
season will run close to preliminary esti- 
mates, and that earnings will be substan- 
tially over dividend requirements. With 
a maintenance of price for the production 
at or around current price levels the out- 
look can be considered very favorable in- 
deed. It is scarcely believed that supply 
can overtake demand much before the end 
of the year. 


Dome Mines— 
Rating “B” 

The favorable impression which has 
been created by the statistical position of 
Dome Mines to this writing was accentu- 
ated this week when it was announced that 
since the end of April production at the 
highest has been running around $15,000 
per day. It is expected that May will be 
one of the best months since the birth 
of the company. The mines are having 
no difficulty in obtaining all necessary 
power, and although it has some difficulties 


in the way of labor situations the man- 
agement is confident that it will be able to 
avoid anything serious. 


International Cement— 
Rating “B” 

The earnings of International Cement 
are running high and the stock is desery- 
ing of its favorable speculative rating. 
The company’s funded debt has been sub- 
stantially reduced by the conversion of 
the greater part of its 8 per cent converti- 
ble gold notes which were called for re- 
demption on March 20 last. This increased 
the common stock outstanding at the close 
of the first quarter. After allowing for 
interest charges and taxes the company 
earned in the first three months of this 
year, after preferred dividends, the equiva- 
lent of $1.19 a share on the stock out- 
standing at the time, which compared with 
slightly better than 34 cents on the amount 
of common stock outstanding at the close 
of the first quarter of last year. The pro- 
fits of American Beet Sugar are estimated 
to be running on an average of $2.25 a 
hundred-pound bag, which compares with 
only 25 cents last year. This substantial 
gain in profits leads to the conclusion that 
the stock is a dividend prospect for 1923. 
Nothing official has been made public in 
this regard, but investors are justified in 
anticipating such favorable action before 
1923 is ended. 


Reynolds Tobacco— 
Rating “A” 

It is worthy of note that the shares of 
Reynolds Tobacco have been acting very 
well during recent declines, and weakness 
in the stock market. The prices are now 
very close to the record high. Directors 
of this company are to meet within the 
next fortnight and as the business being 
done by the company and its earnings are 
very encouraging, there is thought to be 
basis for expectation of some favorable 
action at that meeting. It is believed that 
the management could afford to distribute 
a larger dividend to shareholders. The 
company is in an exceedingly strong finan- 
cial condition and its outlook is favorable. 


Texas Gulf— 
Rating “A” 

The increase in the dividend rate of 
Texas Gulf Sulphur, which placed the 
stock on a $6 annual dividend basis as 
against the previous $5 rate, was quite in 
line with conclusions reached by an analy- 
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sis published in THE FINANCIAL Wortp 
over a month ago. The stock, however, 
at the present time is at a price level 
which discounts the latest favorable ac- 
tion. The issue has been holding quite 
frm during all changes in the market of 
‘ate, and should be attractive as a purchase 
whenever any fairly substantial recession 


occurs. 


Union Bag & Paper— 
Rating “B” 
With plants running at capacity the earn- 
ings of the Union Bag & Paper Company 


are currently proving most encouraging, 
and in a measure surprising. Raw ma- 
terials and labor have advanced substan- 
tially, but the company has been able to 


overcome these obstacles and in the first 
quarter earned at the rate of better than 
$10 a share. In a great many cases the 
fact that a company is producing at ca- 
pacity does not necessarily mean that it is 
in a promising statistical position. How- 
ever, in the case of Union Bag, the fact 
that a satisfactory margin of profit is being 


earned, notwithstanding considerably higher 
costs of production is favorable to the 
stock. Last year the shares earned $6.29. 
It appears altogether likely that the com- 
pany will earn its current dividend this 
year with a substantial margin of safety. 


United Drug— 
Rating “B” 


Some time ago this department forecast 
the probable placing of United Drug 
common in the list of those returned to a 
dividend basis. That prediction was veri- 
fied this week when the shares resumed 
their $6 dividend basis. The stock, how- 
ever, did not rally following the announce- 
ment. It may be said that the shares have 
been strong for some little time and have 
held up well in the face of general market 


softness. This was due to expectation of 
a dividend payment as earnings were 
showing a substantial recovery. In view of 


‘ experiences a year ago of this com- 
pany, and the conditions surrounding the 
abandonment of the common stock divi- 
dend, the action of United Drug is as apt 


ft 


to be slow as it is to be otherwise. 


U. S. Industrial Aleohol— 
Rating “C” 


The substantial reaction of U. S. Indus- 
trial Alcohol early this week was predicted 
upon a rumor which reached the Street 
the effect that the shares of the com- 
y were operating at only 50 per cent 
Capacity. Inquiry developed the fact that 
le statement was untrue, and that instead 
' a falling off in business there had been 
: lecided increase. New business offered 
month is in substantially larger vol- 
‘than during April. Alcohol is now 
ling more than 20 points under the high 
ce attained this year and is as low as 
has been for quite a number of years. 
he stock is one of the fairly favorable 

sibilities among the industrials. 
ae 
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Motors & Accessories 





Kelly-Springfield— 
Rating “B” : 
Softness of Kelly-Springfield this week 
is attributed to special liquidation, which 
has nothing at all to do with the trade or 
statistical position of the company. <A 
large block of the shares was offered at 
mid week and was quickly absorbed. In 
view of the prospects for 1923 Kelly 
around 43 is in a favorable position. 


Lee Rubber— 
Rating “B” 

In an analysis published early this year 
of Lee Tire & Rubber it was pointed out 
that the company was one of the strongest 
of the smaller tire producers and that there 
was strong probability of an increase in 








Rating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Guenther’s 
Appraisal ratings up-to-date: 


Va. Iron, Coal & Coke Com.....C to B 





American Loco. com. .............- Bto A 
American Loco. pfd. .......... = ROE 
Cal. Petroleum com. ................ Bto A 
New York Dock com. .............. Cto D 
Amacomda Com: ...............0..2.. BtoA 
Marland Oil com: ................ Bto A : 

















the dividend rate during the year. Lee 
has no funded debt, and its stocks have en- 
tire command of earnings. This week it 
was announced that the company had pur- 
chased Republic Rubber Company, and 
that stockholders next month would be 
called upon to vote on a proposal to in- 
crease the capital stock from 150,000 to 
300,000 shares of no par value. The stock 
issue is for the purpose of completing the 
purchase of Republic. The latter company 
has a very good market for its products 
and enjoys a considerable reputation for 
quality. Sales for March of this year were 
52 per cent above those for the month of 
February of the same year, and the larg- 
est for any month in net, since October of 
1920. Lee Rubber will be considerably 
strengthened by acquisition of Republic. 


Martin Parry— 
Rating “B” 


Again the name of Henry Ford has 
served the purpose of the Street. This 
week it was in connection with Martin- 
Parry Corporation, which it is stated the 
Detroit motor manufacturer was planning 
to purchase. As usual there was attached 
to it the rumor, “confirmation of the report 
could not be had.” The speculative ele- 
ment, however, is never at a loss simply 
because certain rumors which it finds 
profitable to use cannot be confirmed. Be- 
yond an initial display, the stock did not 
act as if Mr. Ford had done anything 
material toward purchasing control. Sta- 


tistically the company is in fairly good 
position as earnings are believed to be 
running at the rate of above $6 a share, 
and the plants are booked to capacity. The 
dividend rate is $3 a share, and there are 
no senior securities ahead of the common 
stock. 


Studebaker— 
Rating “B” 

A snappy forward movement in Stude- 
baker was staged this week when it be- 
came known that the company so far plans 
no cut in its output, and is maintaining 
capacity operations. The stock was pre- 
viously depressed by the circulation of 
rumors regarding a 10 per cent reduction 
in automobile production, which was de- 
nied emphatically by a Wall Street agency. 


Timken Roller Bearing— 
Rating “B” 

A decline of more than two points in a 
single movement this week attracted at- 
tention to Timken Roller Bearing and the 
recession was believed to have resulted 
in a decided improvement in the technical 
position of the stock. It is not unlikely 
that owners will receive an extra pay- 
ment next month, and in view of that pros- 
pect, the shares on such substantial reces- 
sions should be considered fairly attrac- 
tive from a speculative standpoint. 





Oils 





California Petroleum— 
Rating “A” 

The selling of California Petroleum pre- 
ferred which occurred around mid-week 
was quickly absorbed and resulted in a 
substantial gain. This stock will have to 
be called at 120 in order to give the com- 
mon the full benefit of dividend increases 
which current earnings of the company 
would seem to justify. This probably is 
the thought that is back of the current 
demand for the senior shares. 


Sinclair— 
Rating “B” 


The uncertain conditions in the oil sit- 
uation which have prevailed since the 
first of the year have operated to depress 
the market quotation on Sinclair Oil, to 
more than ten points from the recent high. 
In view of the exceedingly strong cash 
position of the company, and the substan- 
tial reserves maintained for depreciation 
and amortization, the current market value 
of the common stock of this company 
would seem to be rather low. However, 
most oil securities probably can be bought 
later on to advantage, and there would not 
seem to be any reason for hastening any 
purchasing at the present time. Sinclair 
at around its present price level, when 
market conditions generally are favorable 
has fairly attractive speculative possibili- 
ties. It is not to be regarded, however, 
as a long pull proposition, but one whose 
purchase at the current price would per- 
mit of a fairly good profit taking on any 
substantial advance. 
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By THE OBSERVER 


In less than two months the opti- law again succeeds in introducing stability to the white 
Beyond mism Wall Street radiated has metal market, it is proposed, under the leadership of 
Trinity’s turned to a blue funk. The street Senator Pittman, the author of the Pittman ct, 
Spires carries itself like a person shud- to organize a silver export association along the lines 
dering at shadows which do not of the one formed so successfully by the copper pro- 

exist. All because stocks suddenly refused to rush up ducers. 


higher, not considering that, in many instances, over- 
enthusiastic speculation had overdone price advance. 

Outside of Wall Street the statement is often made 
that a considerable part of its population cannot see 
beyond Trinity’s spires and largely forms its moods 
from the quotation its tickers record. It is a correct 
observation, very often. Let a week of improving 
prices set in and the gloom now enfolding the Street 
would rapidly vanish. 

What the Street is suffering most from is not so 
much a structural change in business prospects as it : . “ae 
; . . a spread in market value against which an association 
is from having poured out upon investors such a flood ; : : 

an eS aa concerned with the maintenance of prices would be 
of securities that a state of indigestion has been pro- vs : 
powerless to contend. The remedy for the situation 
duced. - ‘ ,; 2 
would be for silver to find its natural level, which, 
unfortunately, while it is in process, would bring con- 
siderable stress to all engaged in silver mining. 


Sut it is feared such an association, if formed, 
would prove but a temporary bolster for silver, since 
the situations in silver and copper are not analogous. 

. The copper export association did not have to con- 
tend with an artificial condition as the red metal re- 
ceived no subsidy from the Government as did silver. 
Its work was to control and finance export sales until 
the surplus stocks were absorbed. 


Compared to a price of a dollar an ounce under the 
PittmMAN Act, silver is sold abroad for about 65 cents, 


There has been too much increase in stock issues 
without sufficient time for their absorption. This has 
slowed up the bull movement as much as the fear that 
inflation, unless a check could be placed upon this ten- 


n ti : It was within GEORGE GOoULDs 
dency in time, would become perilous. 


b y . : 9 ' 

sire . power to have achieved an out 

All these conditions can be corrected readily for Gould’s ’ pi ' 

. aga ; Futile standing position in American fi- 

they are not fundamental. It is the credit situation - : ; 
Dream nance second to none of its other 


that is the soundest at this time and, when this is the 
real condition, the hope can be reasonably entertained 
that 1923 will be a year of progress rather than retro- 
gression, which seems to be the general opinion in that 
broad expanse of country stretching beyond the spires 
of Trinity. 


leaders. Loving pleasure more 
than work he threw his opportunity away. He pre-. 
ferred to dream, in his case an unfortunate tendency, 
for he had not the mind or the power of application 
to bring his fancies to realities. 

The younger GouLp was not the prototype of his 
father, who was a leader, whatever else might be said 
about some of the methods he used to build up his 
immense fortune. The son was entirely different. 
His father’s sternness of character he replaced with 


Let it be remembered that, while the rank and file 
of Wall Street is dejected, the shrewd and calculating 
observers are accumulating the sound securities and 
putting them away to sell again when the proper time 












wees an inclination toward vacillation. He also lacked his 
alertness of mind in reaching decisions. 

Within a few months silver will Had Govutp but confined himself to conserving the 

Pittman be without the artificial support of estate, it would have increased through the natural 

Silver the Pittman Act by which its price process of accumulation, for the Goutp wealth was 

Act has been maintained at $1 an ounce. principally invested in successful enterprises. Among 

This law authorized the Govern- those properties were the Western Union Telegraph 

ment to purchase silver up to a certain quota and when Co., Manhattan Elevated, Missouri Pacific and Iron 

that was filled the act ceased operation. There remains Mountain, St. Louis Southwestern, Texas & Pacilic, 


but 14,000,000 ounces more to purchase to fill the and Denver & Rio Grande Railroads. all of which at 
quota, which will not take more than two months to the time of the elder Goutp’s death were contributing 
complete at the present output of the silver mines of considerable profit to the estate. 

7,000,000 ounces a month. That done silver then must 
enter into competition with the silver mined in other 
countries. 


Unfortunately the son entertained the foolish ob- 
session that he was a bigger man than his father, 4 
thought which none but himself entertained. In later 

In an effort to overcome the expected depression in years he discovered that neither in mental nor tem 
the silver mining industry until the natural economic peramental qualifications was he equipped to follow 



































































i) his father’s footsteps. In the end he was swept off his 
feet by much sharper minds than his own. 


(,;0ULD’s greatest blunder was his unrealized trans- 
continental railroad. In this futile dream he involved 
the credit of the so-called GouLp properties to such 
an extent as to bring them financial embarrassment. 
it proved a costly mistake to holders of GouLp securi- 
ties. It shriveled up the Goutp fortune to where it 
js said it represented but half of what it was when 
Jy GOULD entrusted it to the care of his son. 


Among the opinions expressed as 

What Can _ to the amount of reparations Ber- 

Berlin lin can pay without hardship must 

Pay now be added that of BERNARD M. 

Barucu, the well known financial 

He places the sum at $12,500,000,000, 

which, considering Germany’s known wealth, does not 
seem excessive. 


authority. 


\lr. BARUCH speaks with an intimate knowledge of 
the conditions in the Teuton empire, for he was a mem- 
ber of the American Commission to negotiate peace 
and, in 1921, was chairman of the American Repar- 
ation Commission. His direct contact with this prob- 
‘em at least will serve to post our minds upon her 
capability of complying with any reasonable terms of 
the Allies. 

back in 1871 France was able to pay Germany $1.,- 
(00,000,000 without hindering her prosperity. In the 
intervening years, which cover a span of more than 
half a century, wealth of the great powers has multi- 
plied to such an extent that $12,000,000,000 is not be- 

ond the easy reach of Germany, if she were earnest 
in her efforts to settle the damage that her war brought 
upon the world. Her war loans are the best evidence 
to that effect. 


' Her last offer was ridiculous in the extreme. While 
she was willing to pay a substantial amount she wanted 
‘0 borrow the money for the purpose from her vic- 
tims, who, if they supplied the loans, would be paying 
her reparations for her. That proposition only con- 
‘irmed France in her attitude in holding the Ruhr and 
tends to bring the other countries to her view that 
(.ermany will only pay when compelled to do so. 

Now both Great Britian and Italy rebuke her in 
official notes, telling her plainly that her proposition 
's inadequate and, until she can come forward with 

proposal that will serve as an intelligent basis for 
reparations, she cannot look for their good offices in 
bringing about a settlement. 


To the tendency of engaging in 


Espies larger building operations for pro- 
Trouble motion purposes, J. H. TREGOE, 
Ahead Secretary and Treasurer of the 


NATIONAL ASSOCIATION OF CREDIT 
MEN, ascribes the feverish construction period which 
we are in and to it he lays also the high cost of labor 
and material. This he does not regard as a sound de- 
velopment, and he is apprehensive of the effects to 
which it will lead. 


TREGOE fears that there is trouble ahead, where such 









financing is not planned on a sound and conservative 
basis, especially in cases where there is but a slight 
margin between the bonded indebtedness and the cost 
of construction, for, in the event of a shrinkage in 
value, it would not take long for all the equity above 
the bonded debt to be wiped out. 

This credit authority’s views should not be treated 
lightly. His opinion that such feverish construction 
results in labor demanding abnormal wages and boosts 
the price of building material is sound and undeniable. 
Moreover, his opinion is that of an unbiased authority, 
seeing the whole problem through the eyes of a credit 
man. 


The more conservative investment bankers engaged 
in financing large building operations through the sale 
of bonds take the precaution of making ample provi- 
sions for the rapid amortization of bonds. But as 
much cannot be said of the less experienced bankers 
operating in this field, some of whom are offering such 
securities on a basis as high as 8 per cent per annum 
to the investor. 

How a rate of more than 6 per cent can be paid 
-afely is difficult to conceive. 


One of the most serious problems 
Doles Great Britian confronts is how to 
Make undo the mischief her system of 
Dullards doles to her unemployed has in- 
volved her in. This relief was pro- 
posed by Lioyp GeEorGE to ameliorate the distress 
among the workers produced by the post war indus- 
trial depression. It has proved an impractical form of 
charity, for it has resulted only in increasing the num- 
ber of idle, who preferred a life of ease to one of 
industry. 

That this giving of doles would work out just as it 
has, was to have been expected, since the greater num- 
ber who perform manual labor by nature are disin- 
clined to toil for subsistence beyond what is required 
to provide for actual necessities of life. 

Every socialistic experiment aimed at reducing the 
labor of man under the normal capacity for work has 
cultivated idleness, at the expense of the industrious. 


It has produced dullards in place of ambitious work- _ 


ers who, by their industry, not only increase their com- 
fort but that of the people of whom they are a part. 


It is always a worthy policy to help those who will 
help themselves when better opportunities are pre- 
sented. Therefore, the greatest service wealth can 
perform for the betterment of mankind is to provide 
improved facilities by building more schools and col- 
leges, developing the natural resources of the country 
through which the ambitous may find chances to ob- 
tain their financial independence, and by enlarging the 
field of employment so that work may be had by all 
who are prepared to give a full day’s work for a full 
day’s wage. In that way only is the independence of 
a people preserved—not by cultivating in them the 
debasing thought that another’s wealth by divine prov- 


idence has been acquired to make work unnecessary 


for those who contributed nothing towards its accu- 
mulation. 
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OST people who are not novices 
M know the facts which they per- 

sist in eluding. Witness the stock 
market of late. Witness, also, the rumors 
which have been going the rounds of the 
Street. 

“My biggest killings are made when the 
popular imagination is feeding on rumors,” 
a man said to me the other day, when the 
blue of the atmosphere in the Street was 
bluest. “I know what the slowing up of 
business expansion means. 
should know, too. 


The majority 
But, if the majority 
were to quit bothering over what is going 
to happen, and were to acknowledge noth- 
ing but facts, I would have to seek other 
employment.” 

This man, who I happen to know is and 
has been making a success in his stock 
market operations, confessed to me that 
he has been accumulating railroad securi- 
ties for some time past. 

“I know that they are cheap, and that 
the roads are making money,” he said. 
“And I know that the time is coming when 
the general public will be as enthusiastic as 
it now is indifferent. That will be when 
the prices of the securities are considerably 
higher than they are now; when the dis- 
tance to be covered in order to reach the 
price peak has narrowed down and the 
margin of possible profit on purchases 
limited. Then I shall sell to the enthu- 
siasts who mistake the shadow for the 
substance.” 

They say that—but why finish? Those 
three words are the delight of the specu- 
lator, and the lure of the eluders. 

* * x 
OW I shall indulge in some “they say 
that—” ruminations myself. The 
other day I had occasion to recall an 
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article which appeared in THE FINANCIAL 
Worvp on the subject of the holdings of 
the RocKEFELLER FouNDATION. The article 
dealt with the changes that had occurred 
in a period of years. 

The conclusion was drawn in the article 
in question that the FouNDATION gradually 
was getting out of its speculative holdings. 
Among the latter was a block of 35,000 
shares of VIRGINIA CAROLINA CHEMICAL, 
which was carried on the books of the 
FOUNDATION at $67 a share. 

I understand that the block of Vrrcrnia 
CAROLINA has been disposed of by selling 
which has been spread over the past sev- 
eral months. And I also understand that 
the average price obtained was above $20 
a share. The current market quotation is 
around $10 a share. 

In the May, 1923 issue of The Lamp, 
which is the official organ of the STANDARD 
Oi. Company of New Jersey, the follow- 
ing interesting item appears: 

“On June 30, 1922, only six shareholders 
held 1 per cent or more of the company’s 
common stock and the aggregate holdings 
of these six was 28.4 per cent. Three of 
these shareholders owning 10 per cent of 
this common stock are philanthropic in- 
stitutions. Jt is only fair to assume that 
in addition to the ordinary processes of 
disintegration of the larger stock holdings, 
the gradual liquidation of the assets of 
these philanthropic institutions will tend to 
produce within the next few years an even 
more rapid rate of increase in the number 
of shareholders.” 

In 1911 there were 6,078 holders of 
Standard Oil of New Jersey common 
stock; on December 31, 1921, there were 
9,300; by March 1, 1923, the number had 
jumped to 20,970. This gives some idea 
of the distribution that has been going on 
in Standard of New Jersey and how the 
“ordinary processes of disintegration” have 
been accelerated in recent months. 

i. 


WRITER in the New York Times 

the other day gave a list of the 
world’s richest men, and grouped familiar 
names in the world of industry, finance and 
banking according to estimated personal 
fortunes. 

Radical gentlemen frequently become 
impassioned when attacking the “robber 
barons”—the predatory: leaders of finance 
who have accumulated huge personal for- 
tunes at the expense of the masses. Yet, 
when one gets close to the supposed im- 
mensely wealthy, their fortunes are seen 
to be surprisingly small. 

Ford, the man who attracts a large 
following among people who fancy they 
are socialistic, stands at the head of the 
list. MorGAn, the VANDERBILTS, and others 
whose names have been associated with 
financial power, possess comparatively 
small personal fortunes. 

Speaking of small fortunes, an inter- 


.count of itself. 





esting example would be the late Sir 
wARD HoLDEN, who was 
land’s greatest bankers. 

WILLIAM PETER HAMILTON tells of a 
conversation with HoLpENn on the occasion 
of the latter’s visit to the United States 
They had been dis- 
Sir Epwarp remarked. 
quite casually, that he had little use fo: 
money, personally. When he died, it was 
found that his private fortune amounted 
to only a little more than $500,000. Some 
of the humble labor unions have a larger 
amount in their treasuries all of the time. 
And the one which only has $500,000 is 
poor indeed. 

Sir Epwarp might have accumulated an 
immense fortune. But he considered his 
work of making the great Lonpon Join1 
City and Miptanp Bank more important 
than feathering his own nest. 


one of Eng- 


several years ago. 
cussing money. 
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Reading Earnings Improve 
Rating “A,” Guenther’s Appraisal 
So far Reading shares have failed to 
reflect the satisfactory improvement in 
earnings in the 1922 year of the company 
when the common earned $6.33 which com- 
pared with $4.81 in the previous year. 
That improvement in earnings is certain 
to be reflected in the stock market valu- 
ation of the shares, particularly of the 

preferred. 
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Atchison Increases Traffic 
Rating “A,” Guenther’s Appraisal 

it: 4s difficult to understand why 
Atchison maintains recognition as one of 
the best of the standard rails, when one 
observes the character of its reports re- 
garding operations. In the past 
Atchison increased its revenue 
18.4 per cent over the previous year, an] 
in order to take care of the steadily ex- 
panding volume of business, the company 
is adding 3,000 new cars to its existing 
equipment. With earnings running at a 
rate which forecasts better than $18 a 
share possibly for the stock this 
holders of Atchison are not losing any 
sleep as to its outlook. 

In connection with Atchison it is inter- 
esting to note that the conversion privi- 
lege on the company’s 4 per cent converti- 
ble bond expires on Thursday next. Hold- 
ers can either exercise their privilege or 
can sell their bonds at the market before 
June 1. 


not 


week 
freight 


year, 
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U. S. Steel Selling Low 
Rating “A,” Guenther’s Appraisal 
When one realizes that there has been 
plowed back into U. S. Steel in the past 
ten years around one billion dollars, it is 


difficult to see any logic in the stock 


, market quotation of around 95. The price 


of the shares before the plowing back of 
the huge surplus earnings was only some 
15 points below the present quotation. 

Steel this week has given a better ac- 
There is a little more op- 
timism prevailing now than there was last 
week as consumers are taking all tonnage 
due them with few cancellations. 


The Financial World 









Railroad Earnings 
the Real Backbone 


The majority of the railroads, since the first of this year, have demon- 
strated their ability to earn a substantial balance for their stocks after 
ill necessary deductions for fixed charges, etc. 
q The second quarter of 1923, barring unforeseen changes, should make 


an even better showing for the railroads than did the first quarter. 


And 


the sum total for the year, provided there does not occur any costly 
labor difficulty, or a material reduction in rates, should be such as to 
establish unquestionable values back of the rails. 

@ So the railroad earnings really are the backbone of the present situation. 


The companies will be large buyers of steel and other materials. 
will reflect a healthy condition in business generally. 


They 
And the present 


low level of prices for their securities will provide investors with unusual 


opportunities for profit. 


By Phil Morley 


Rail Specialist, THe Financia Worip 


If the BALTIMorE & Onto Railroad can 
earn $13 a share for its common this year, 











there can be no ques- 
| Balti- tion of the ability of 
| more & the company to dis- 
| Ohio tribute a dividend to 





| its junior sharehold- 
ers. In the first quarter of the year, the 
road earned at a rate which suggests that 
the final showing would be such as to en- 
able the directors to establish a dividend 
of at least $5 for the junior shares. I 
that this company, because of the 
which it has recovered earn- 
ing power, should be looked upon as one 
which in the future can be relied upon 
) produce a net that will entitle its fund- 
ed debt securities to a safe rating. 
\mong the bonds which appear to be 
attractive for purchase at this time are 
the convertible 4%s, which are due in 
1933, and are callable at 102% and interest. 
These bonds are well secured, being a 
lien part passu with the refunding and 
general 414s, on all property, securities, 
etc, covered by the latter mortgage. At 
this writing, these bonds are obtainable 


at a price to yield about 7.52 per cent. 
* * * 








he lr ve 


manner in 


In the early part of this year, and in 
the last month or two of 1922, there oc- 
curred from time to 











| Union time in the Street, 
| Pacific discussion of the ap- 
Common parent instability of 





| the ten per cent divi- 
on the common stock of Union 
Fic. At no time was I disposed to 
any credence to those rumors, al- 
hough it was necessary to admit that 
re had not been a satisfactory stabil- 
in the increase in net earnings ap- 
able to the dividend during the past 
year Or So. 
H 





wever, in the first quarter of this 
r the company reported earnings which 
vide reliable foundation for the esti- 
nate that the road will have no difficulty 
year in earning a sufficiently large 
irplus over its requirements for all divi- 

nds and charges. 
'f Union Paciric does no better, pro- 
p rtionately, in the concluding nine months 
n it did in the first three months of 


May 26, 1923 


1923, it should be able to report, at the 
end of this year, a net equal to at least 
$13 a share for its junior stock. That 
does not suggest any occasion for worry 
over the possibility of a cut in the cur- 
rent common stock dividend of $10 a 
share. 
o * a 

In the first three months of 1923 
PENNSYLVANIA earned a gross that was 
substantially larger 








Pennsyl- than the gross of the 
vania same months of last 
Railroad year, while the net 
was below that for 








1922 for the corresponding period. The 
road, however, if allowance is made sole- 
ly for seasonal variations, should be able 
to earn for the full year the equivalent of 
18 per cent. for the stock, which would 
entitle it to favorable consideration in the 
present market. PENNSYLVANIA has given 
an extremely good account of itself in the 
recovery staged in the past year. During 
the war, and for some time thereafter, 
the big company was up against obstacles 
which made many observers express ap- 
prehension. 

It is assumed that the big road’s large 
maintenance expenditures have reached and 
passed their peak, and that restoration of 
normal proportions will have a construc- 
tive effect upon the showings of earnings 
for the stock. 

. * 7 

The April earnings of NorFrotk & WEsT- 
ERN are indicative of what progress was 
made in that month as 








Norfolk compared with the 
and preceding one. And 
Western they can be taken as 


an indication of what 
other roads probably were able to do in 
the same period. Last month, Norrotk & 
WESTERN had an increase in gross over 
March of nearly $73,000. Net showed a 
gain of $171,387, 
month. The latter showing was consid- 
erably below that for the corresponding 
period of last year, but that is not vitally 
important, nor is it significant. In the 
first four months of this year, the road 
more than earned its dividend require- 








over the preceding 


ments for the period. 
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CAUTION 


When bonds have swung upward 
steadily for two years without a 
break; when new stocks are being 
promoted and floated every day; 
when ancient private industries are 
being recapitalized so that their own- 
ers may sell them to the public— 


—Then, more than any other time, 
the investor needs the experienced, 
critical, and disinterested advice of 
a dealer who has nothing to sell but 
service to his client— 


—Write and ask questions. 


C. M. KEYS & CO. 


60 Broadway New York 
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The Current Oil Situation 


California Shipments Are Now Almost Equal to 


Those from Mexico. 


Price Outlook 


Remains Uncertain 


OR the second successive week 
13) crude oil production in this coun- 

try shows a decline. The record 
high daily production of 1,988,300 barrels 
was reached May 5. In the following 
week it declined to 1,963,500 and in the 
week ending May 19 it declined to 1,951,- 
850. This 20,000 barrel decline is due to 
a drop from 710,000 barrels daily in Cali- 
fornia to 685,000 barrels. Daily produc- 
tion of crude oil in this country for the 
week ending May 19th was 522,000 bar- 
rels more than in the same week a year 
ago. The state of California shows an 
increase of 345,000 barrels daily over a 
year ago. Apparently the efforts to cur- 
tail production in this state are meeting 
with some success, but it will probably 
take many months to stabilize this situa- 
tion. 

Shipments from California to Atlantic 
Seaboard refineries averaged 187,000 bar- 
rels daily in the week ending May 19, 
compared with shipments of 200,000 bar- 
rels daily from Mexico. This is the 
greatest amount of oil thus far shipped 
from California in a single week and 
trafic through the Panama Canal is now 
nearly 50 per cent oil. In the days of 
49 the State shipped its gold via this 
route and now a new golden flood is be- 
ing poured into the East. 


The high rate of production of very 
high grade crude oil in California still 
makes the immediate outlook for oil prices 
very uncertain. Some advances in gaso- 
line prices were reported in the Midcon- 
tinent district during the week, but wheth- 
er this indicates a definite upturn still re- 
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mains to be seen. While oil stocks gen- 
erally are selling substantially below their 
recent high prices and have shown some 
tendency to harden during the week, still 
we do not regard the outlook as sufficient- 
ly clear to warrant patronizing this group 
as long as more clearly defined bargains 
are available elsewhere. 








Magma Copper 
(Concluded from Page 652) 




















that the ore body broadens considerably 
and is enriched below the level of the ore 
body which is used in the estimate of 
proved ore reserves. Preliminary drilling 
in different sections of the mines show 
very encouraging results, according to 
latest engineering reports. 

The upshot is that MAGMA Copper may 
prove to be considerably richer than at 
present estimated or known. I would sug- 
gest to the investor who is contemplating 
the purchase of MacGMa shares that it is 
upon the possible developments later on, 
when the property is mined more exten- 
sively, that the possible future value of 
the property depends. Therein is the 
speculative attraction. 

I consider that the prevailing price of 
the convertible bonds of MAGMa reflects a 
favorable estimate of the privilege at- 
tached. At the price recently quoted these 
bonds are selling on a basis to yield only 
slightly above five per cent. That price 
suggests that purchasers believe that the 





conversion privilege will become quite \a)- 
uable. The bonds are convertible on thy 
basis of thirty shares of the stock for each 
$1,000 par of bonds. There is an abyy- 
dance of real property value back of the 
bonds, so that from the standpoint of se- 
curity alone they are a good investment 
The convertible bonds, which are oy; 
standing in the amount of $3,600,000. are 
a direct lien. Commencing April 1, next 
year, $1.50 for each net ton of dry 
treated during the calendar year ended De- 
cember 31 next preceding must be applied 
to the purchase of the bonds if obtainable 
at not exceeding redemption prices. The 
bonds are redeemable at 105 on or before 
June 1, 1927, and on a changing seal 
thereafter until a price of 101 is reached. 
Guenther’s Independent Appraisal of 
Listed Stocks rates Magma “B.” 
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A 7 Per Cent Conv. Debenture 

The 7 Per Cent Series D Gold Delen- 
ture Bonds of Cities Service Company 
which are offered to you at 91 will yield 
you at that price 7.69 per cent. If they 
are called prior to their maturity date, as 
they doubtless will be, your rate of income 


the 


ore 


will be higher according to the date of 
call. The call price is 102. 

These bonds have first claim upon the 
assets and earnings of Cities Service Com- 
pany. According to the 1922 balance sheet 
there is in excess of $6,000 in assets as 
security for payment of the principal on 
each $1,000 bond. These bonds are i 
lowed by $78,000,000 in preferred stock 
and by common stock having a present 
market value in excess of $75,000,000. The 
interest requirements on these bonds have 
always been earned at least six times ai 
nually since their date of issue. 

The conversion feature of these debe 
tures is constantly building up a 
which will eventually cause an appreciation 
in their market price. Series A bonds ot! 
this issue have sold as high as $175 and the 
B bonds now bring a price of $123. The 
conversion privileges of the A and B series 
are more favorable than those of the D 
series. The high prices which they have 
brought, however, show that it is possible 
for conversion privileges to force bonds to 
levels far above par. 


fund 
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Montana Power Dividend 
Rating “A?” Guenther’s Appraisal 
As was forecast a year ago in TH! 
FINANCIAL Worip, Montana Power has 
increased its dividend rate, although th 
action of the directors apparently took th 
Street by surprise. The stock jumped about 
4 points, following the announcement. T! 
first quarter of this year showed a bala 
after charges and taxes of close to 01 
million dollars, as compared with only 
slightly better than $600,000 for the corr: 
sponding period of last year. Improv 


ment in the copper industry has had c 
siderable to ‘do with the betterment of ea! 
ings of Montana Power, but this compa! 
is well established and possesses a strom 
intrinsic ability as a consistent earner. 
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THE WEEK IN BONDS 


Domestic Government Issues Strong Feature 
A Review of Municipal, Government, and Corporation Bonds 


HE continued weakness in stocks did not have any particularly adverse effect 
upon the market in bonds. The United States Government issues were par- 


ticularly firm and strong. 


Although the volume of transactions was small, the high grade rails and in- 
dustrials maintained a noteworthy firmness during the major portion of the week. 
There was no cause for apprehension even in the speculative group where price levels 
were held firm. 
Traders in second grade and speculative railroad bonds recently have been con- 
cerning themselves as to political phases in connection with the railroads and probable 
effects upon the cheaper obligations. 


The fact that certain radical elements 


1 


lave 


t+ 
Cire 


1 
h 
iia 


been attacking valuations in their 


rts to secure lower freight charges, 


heen cause for a tendency to be more 


r less apprehensive, although the attitude 
f the Supreme Court in connection with 


Put 
u 


lic Service Corporations in ruling that 


reproduction costs are confiscatory, is be- 
lieved to be important in connection with 


the 


attit 
In 


CIAT 


ver 


} 


effe 


mea 
We 


railroads, as it is felt that the same 
ude would obtain there. 
the current issue of THE FINAN- 


. Wortp there is a discussion on this 
vy subject—The Radicals and The Rail- 


roads 


This should be read by any who 


ave the slightest apprehension regarding 
cts of efforts of the radical element. 


cannot see how any phase of the rail- 


road problem can have any adverse effect 
pon second grade railroad bonds. Their 
prices surely represent discounting of any- 


ing harmful that might result, and if 


fears regarding the future are with- 
foundation, then the speculative op- 


portunities presented by low grade issues 
are the most attractive found in the list. 

There has been quite a noticeable in- 
crease in the demand for good investment 
bonds this week. New offerings brought 
cut were quickly absorbed, and the money 
situation continues to be favorable. 

The market is quite well filled with high 
grade obligations, but as we have pre- 
viously stated, our position is that inves- 
tors can do better by confining the major- 
ity of purchases to higher yield obligations. 

Fertilizer bonds this week broke under 
the influence of developments in the 
stocks. The business of the companies 
has been unsatisfactory and the outlook 
is not certain. In some instances fertil- 
izer bonds offer good speculative oppor- 
tunities. Those of the companies which 
appear to be in a fairly strong financial 
position with satisfactory working capital 
are in a position to come through without 
any harm in any extended depression in 
the industry. 




















The Week’s Offerings 
Security 
and Rate Price Yield Callable 

Amount Issue Maturity % $ Jo at 
$3,000,000 Pacific Coast Joint 
Bonds Stock Land Bank 1953 5 102% 5 par 
$4,500,000 Los Angeles, 
Bonds California 1924-1927. 4% var. i 
$1,800,000 
Gold Notes The Baldwin Co. 1926 6 100 6 102 
$3,500,000 Kansas Gas and 
Sink. Fund Bonds Electric Co. 1952 6 95% 6.35 107% 
40,000 Shares Globe Automatic 
Class “A” Stock Sprinkler Co. 9 _....2 an ae. pine 
$7,000,000 Chicago, Rock Isl. 
Gold Notes & Pac. R’y 1926 5% 99 5% 101 
$3,500,000 Jersey Central P. 
Sink. Fund Bonds & Light Corp. 1948 6% 97 6.75. 110 














G. R. Kinney Co. 


Incorporated 


Common Stock 


Listed on the 
New York Stock Exchange 


This Company operates the 
largest chain of shoe stores 
in the world. 


We have prepared a com- 
prehensive analysis on its 
Common Stock and will be 
pleased to send copies on 
request. 


Send for 
Circular H-198 


Memill, Lynch & Co. 


Members New York Stock Exchange 


120 Broadway New York 
Uptown Office, 11 East 43rd Se. 
Chicago Detroit Milwaukee 
Denver Los Angeles 
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Odd Lots 


are simply small lots of listed 
securities for your conven- 
ience. They give you an op- 
portunity of diversifying your 
holdings—a sound invest- 
ment practice. 

We have a special department for 


odd lot orders of any listed securi- 
ties. 
Send for our instructive booklet, 
“Trading Methods” 
Ask for K. 


(HisHoLM & (HAPMAN 


Members New York Stock Exchange 
52 Broadway, New York 
Bowling Green 6500 
Six convenient offices in the 
metropolitan district 
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Cities Service 


Company 


SECURITIES 


Bought—S old—Quoted 


CLAUDE MEEKER 


8 E. Broad Street COLUMBUOUs, O. 

















Continental Gas & Elec. Corp. 
Securities 


Howe, Snow & Bertles 


(Incorporated) 


120 Broadway New York City 
Telephone Rector 6620 
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7% Return 
for 30 Years 


This liberal return may be obtained 
from an investment in the bonds of 
a corporation whose system ranks 
seventh in point of gross revenues 
among the public utility companies 
of the United States and which 
serves Over 300 municipalities lo- 
cated in five states. 
Write for Circular No. 1623 

Illinois Power & Light 


Corporation 
30-Year 7% Debenture 


Gold Bonds. 


Spencer Trask & Co. 
25 Broad Street, New York 


Albany Boston Chicago 
Members New York and Chicago 
Stock Exchanges 























_ JOINT STOCK 
_ LAND BANK 
| Bonds 
| 
| 





Exempt from Federal, State, 


Municipal and local taxation. | 


Ask for Circular C-74 


HORNBLOWER & WEEKS | 














Established 1888 
Members of 
New York, Boston and Chicago 

Stock Exchanges 
42 Broapway, New York 
BOSTON CHICAGO 
| PROVIDENCE PORTLAND, ME, DETROIT 

$100 $500 $1,000 
Public Utility Industrial 


First Mortgage 


BONDS 


Paying 6% to 7% 


Send for list F and booklet, 
“Fifteen Years of Service.’’ 


PWBrvoxs é Vy, 


PORATED 
Established 1907 
115 Broadway, 60 State St. 
New York Boston 




















THOMAS C. PERKINS 


Constructive Banking 


30 State St., Boston, Mass. 
Underwritings and 
Reorganizations 

















BANK & TRUST CO. 
PUBLIC UTILITY TOBACCO 
SOUTH. MILL INDUSTRIAL 


STOCKS 


Stone,Prosser &Doty 


52 William S8t., N. Y. Hanover 7728 


SUGAR 














MARKET LETTER 


sent on request 


H.F. McCONNELL & CO. 


Member New York Stock Exchange 
l 65 B’way, N. Y¥. Te}, Bowl. Gr. 5080-8-9 
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Electricity and 





the Coming Age 


@ Ina public address delivered this week, the chairman of the 
SOUTHERN PACIFIC RAILROAD declared that the price of 
coal is going to increase continually in price until its use 
for general purposes will have to be abandoned. 


@ The problem is to be solved, however, by employment of 
electricity to produce power, instead of steam. Present 
day methods will become old-fashioned methods. 


@ Already a great many industries are employing gas for their 


manufacturing purposes. 


using electric locomotives successfully. 


A few lines of railroad are 
Miles and miles 


of transmission lines are deploying electrical energy where, 
a few years ago, its use was the exception; in many places, 


unknown. 


By Byron C. Hall 


HAT is the lesson to be gathered 
by this week’s precede to my 


discussion of public utility se- 
curities? It is that securities of well 
organized, well equipped, well managed 
companies which produce and sell elec- 
trical energy are to be regarded as among 
the very best long pull investments to be 
had. 

An investment made today in good elec- 
tric securities and held will prove to be an 
investment in the epochal developments of 
a new age that is coming in this country. 

The government at Washington has been 
making an investigation for quite some 
time with a view to gathering data relative 
to the employment of water power for de- 
veloping electrical energy for the railroads 
of the country. The investigation is not 
projected for the purpose of paving the 
way for a big venture on the part of the 
government. 

My understanding is that the work has 
been carried on with a view to assisting in 
solving the sort of problems which the head 
of the Southern Pacific asserts is going to 
result in one of the big revolutionary de- 
velopments which are associated with our 
national progress. 

I would regard the bonds and stocks of 
sound light and power companies as the 
kind of investment which provides a solid 
foundation for future income. 

x * * 

A yield of around 7 per cent on a col- 
lateral trust 614 per cent bond of a sound 
public utility company 








A Good engaged in the pro- 
Power duction and sale of 
Bond light and power should 





be an attractive invest- 
ment for the average investor who makes 
purchases with a certain degree of per- 
manency in mind. Such a bond is the 6% 
per cent series “A” issue of the PENNSYL- 
VANIA-OHIO ELEctric Company. The ma- 
turity date is September 1, 1938, and the 
bonds are redeemable ori thirty days’ notice 
at 110 up to March, 1932. This company 
is centrolled, through stock ownership, by 





the Republic Railway and Light Company. 
This well secured bond can be purchased 

at a price which will yield the investor 

around 7 per cent if held to maturity. 


* * * 


If a higher yield than that obtainable 
on the bond above described is desired, | 














might suggest the ten- 

An year first 6s of the 
Unusual ArIzONA STEAM GEN- 
Vield ERATING Company, the 
latter being a_ sub- 








sidiary of the Arizona Power Company. 
The bonds are secured by a first mortgage 
on the plant of the issuing company, and 
are guaranteed by the endorsement of the 
parent concern. The amount of the issue 
outstanding is small, and the current price 
is very low, considering the safety and 
the earning power of guarantor and sub- 
sidiary. 

These six per cent bonds, due in 1933, 
and secured by a closed mortgage, are ob- 
tainable at a price which will yield about 
7¥% per cent to maturity. 

It is not often that such a bargain is 
obtainable in the list of safe public utility 


securities with a comparatively 
maturity. 


short 


——O————_ 


Become a Director for $50 

A new kink in the get-rich-quick game 
is to cater to the ambitions of the embry- 
onic financier by offering to appoint him a 
director upon the investment of a few 
dollars. This is what the Carn Om Co. of 
Houston, Texas, is doing. For $50 it will 
send an ornate diploma advising whoever 
has the opportunity to read this chromo 
that Mr. So and So has been made an 
associate director of the company. That 
is about all that ever will be returned— 
a title that, in later years when more intel- 
ligence has been awakened, will be re- 
garded as a badge of crass foolishness. 
The proper interpretation of the diplomas 
of the Carn Om Co. would be that they 
fittingly designate the sucker. 
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Our Market Letter 


Contains— 


1. Comprehensive dis- 
cussions of the fun- 
damental conditions 
affecting security 
prices. 


2. Analysis of particu- 
lar securities. 


3. Investment sugges- 
tions. | 


Published every two weeks, it 
constitutes a valuable service 
to the stock and bond buyer. 


Current issue on request 


Members of N. Y. Stock Exchange 


SHONNARD & CO. | 


120 Broadway, New York 


Uptown Office: 
Hotel St. Andrew—72d St. & B’way 

















rN 
Basic Investments 


Electric Light 
Power and Gas 


ut) Utility Securities 
Company 


Chicago.I1l. Milwaukee, Wis. 
72 West Adams St. 1306 First Wisconsin 
TELEPHONE National Banh Bldg. 


RANDOLPH 2944 TEL BROADWAY 706 




















THE BACHE REVIEW 


Will keep you informed on the business 
and financial situation. 

Ten minutes a week spent in reading 
it will keep you posted on current 
events and their significance, enabling 
conclusions to be drawn by those in- 
terested. 

Sent for 3 months without charge. 


J. S. BACHE & CO. 


ESTABLISHED 1892 
Members N. Y. Stock Exchange 
42 Broadway New York City 

















CHATHAM 100 Years of Commercial Banking 
pHE CHATHAM & PHENIX 
NATIONAL BANK 


<> 
Capital, Surplus & Profits $20,000,000 


BANK 149 Broadway, Singer Bidg. 
And 12 Branches 


ne 
CTY OF mew Yorm, 























Guanajuato Power & Electric 6s 
and Stocks 
Cent. Mexico Lt. & Pr. 6s and Stock 
Empire Lumber 6s 


Hotchkin & Co. , 


May 26, 1923 





Boston, 
Long Distance Phone 
Main 460 











Prepare to Call Bonds 
T was announced this week that the 
committee of international bankers at 

an early date would issue a call for the 

ceposit of Mexican bonds in connection 
with the completion of the readjustment 
of Mexico’s debt. 

Under the plan, provision is made for 
taking care of twenty-eight different se- 
curity issues, and the Mexican Govern- 
ment has undertaken to set aside a mini- 
mum fund for current interest require- 
ments of 30,000,000 pesos, or $15,000,000, 
during 1923. This will be increased 5,000,- 
000 pesos or $2,500,000 per annum for the 
ensuing four years, bringing the annual 
fund up to 50,000,000 pesos or $25,000,000 
in the fifth year. Out of this fund certain 
payments in cash are to be made to the 
bondholders and the difference, if any, be- 
tween the full interest on the bonds and 
the amounts provided to be paid in cash 
is to be dealt with in twenty-year scrip 
not bearing any interest during the first 
five years, but bearing interest at the rate 
of 3 per cent per annum for the balance 
of fifteen years. 

In their announcement, J. P. Morgan & 
Co. said: 

“The certificates of deposit required to 
be issued in exchange for the bonds are 
in course of preparation and as soon as 
these have been prepared and distributed 
among the various depositaries here and 
abroad the committee plans to call for the 
actual deposit of the bonds and announce 
the names of the depositaries here and on 
the other side.” 


—-  - O 


Fall of a President 


N ignoble picture is presented in the 

Federal court of a self-styled presi- 
dent of Africa standing trial for fraud, 
in the person of Marcus Garvey. GARVEY 
had a grand scheme of leading the colored 
race into an empire of their own. He pro- 
claimed that he was to found a republic in 
Africa for his people. His empire-build- 
ing involved raising money, for even capi- 
tal is needed in this modern age to set up 
nations. One of the means he employed 
for this purpose was to establish the Black 
Star Steamship lines. But the Govern- 
ment contends that the money, which it 
estimates came close to a $1,000,000, never 
was employed for the object for which 
investors were told it was intended. The 
self-styled President of Africa now finds 
himself in rather an uncomfortable posi- 
tion. His grievance against human nature 
even outdoes that of Othello. The latter 
at least had to contend only with the pangs 
of jealousy, whereas GARVEY must defend 
himself from the attacks of his own peo- 
ple, who charge him with having defrauded 
them. Such debasement must rankle in 
the mind of a man so ambitious as to 
hunger for a Republic in the land of 
torrid Africa. 


nee 0 Seinen 


When in doubt about a security refer 
to Guenther’s Independent Appraisal of 
Listed Stocks. 











Guaranteed 


Railroad 
Stocks 


What they are and 
why they are an 
ideal safe in- 
vestment 


Send for our explanatory 
Booklet “F. W.-9” and 
Graphic Colored Maps. 


Joseph Walker s Sons 


Founded 1855 
Members New York Stock Exchange 
61 Broadway New York 


Telephone Bowling Green 7040 
GUARANTEED STOCKS 
INVESTMENT BONDS 














AVE TIME WHEN 
CASHING YOUR COUPONS 


By using a new form we 
have just prepared, which 
shows you exactly what 
color and kind of blank to 
fill out, and the effect of 
tax-free provisions and call 
price on your investments 
and income. 


This will be sent upon 
request for Form XL-10. 


A. B. Leach & Co., Inc. 
Investment Securities 
62 Cedar Street, New York 


105 S. La Salle St., Chicago 


Cleveland Philadelphia Boston St. Louis 
Buffalo Detroit Scranton Pittsburgh 

















How to be Sure 
of Safety 


T= best way to be sure of safety is 
to select only those’ securities 
which have a long and honorable rec- 
ord behind them. 


STRAUS BONDS are backed by a 41- 
year record of unbroken safety. You 
cannot afford to overlook the signifi- 
cance of such a record, 


Investigate Straus Bonds before you 
invest money. We suggest that you 
eall or write for 


BOOKLET E-1313 


S.W. STRAUS & CO. 


Established 1882 Incorporated 
Offices in 40 Cities 
STRAUS BUILDING NEW YORK 
565 Fifth Avenue, at 46th St. 
Telephone: Vanderbilt 8500 
41 Years Without Loss to Any Investor 
Copyright 1923, S. W. S. & Co. 
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Four Special 
Conditions 


There are four conditions 
which make this market 
unique and in arriving at 


any decision with regard to 

buying or selling stocks or 

commodities these conditions 

should be considered. 

1. Have large security hold- 
ings been liquidated? 

2. Why is production falling 


off ? 

3. Is the present credit 
pressure voluntary or 
forced? 

4. Why are Government 
officials and financial 


leaders bearish on fur- 
ther expansion ? 

The Brookmire discussion of 
these conditions brings out 
what effect they will have on 
the future trend of com- 
modity and security markets. 
A request for bulletin F-8 will 
bring you a copy of the complete 
discussion and forecast free. 






































rst 
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ECONOMIC VICE INC. 
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Radicals and Railroads 


(Continued from Page 651) 
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can be purchased through 
us for cash or on a conserv- 
ative marginal basis. 


The many advantages Odd 
Lot trading offers to both 
the large and small investor 
are outlined in an interest- 
ing booklet. 



























































Copy furnished on request 








Ask for F. W. 503 


100 Share Lots 















































John Muir & (. 


Members 


New York Stock Exchange 
New York Cotton Exchange 
N. Y. Coffee & Sugar Exchange 


61 Broadway New York 
















































































Members 


} New York Stock Exchange 




















Cincinnati Stock Exchange 











Chicago Board of Trade 
Baltimore Stock Exchange 
































Commission made a negative reply to the 
question. 

It is my confident opinion that any at- 
tempt to materially alter the valuations set 
on the railroads after ten years of inves- 
tigation, during which the Congress and 
the supreme court havé been called upon 
for guidance and interpretation, will re- 
sult in absolute failure. But it is possi- 
ble that a bill or bills will be introduced 
which will call for another long period of 
work and expense, during which period 
the present valuations would stand. 

The radicals have promised their fol- 
lowers a reduction in freight rates. They 
have no more power to bring this about 
than they have to sweep the tides back 
with a broom. Freight rates are high be- 
cause costs are high. But note this— 
freight rates will soon begin to fall even if 
costs do not fall at all. I wonder if the 
radical politicians are aware of this fact, 
and if, being aware of it, they are striving 
to secure the credit for it. This is con- 
ceivable, for, by the operation of that 
mischievous and much contorted adage, 
“post hoc, ergo propter hoc,” credit is 
often given where it is not due. If a bill, 
no matter how silly and futile, were to be 
introduced today purporting to have for 
its object the reduction of freight rates, 
and freight rates should decline for en- 
tirely disrelated reasons later on, the poli- 
ticians would assume and get the credit. 
As this tendency of freight rates to de- 
cline from year to year is a most vital 
point, and as failure to understand it must 
necessarily render any concept of the rail- 
road situation vague and incomplete, I 
will offer a few words of explanation. 


Advance of Costs 

The volume of railroad traffic increases 
at the rate of about 8 per cent per annum. 
As any business man knows, increasing 
volume of business and consequently in- 
creasing gross revenue, does not involve a 
corresponding rise in costs, unless wholly 
abnormal conditions intervene. In render- 
ing its decision as to freight rates in May, 
1922, the Interstate Commerce Commis- 
sion pointed out that all parties to the dis- 
cussion agreed that an increase of ten per 
cent in volume of business did not involve 
an increase of more than half that much 
in costs. The working out of this theorem 
in its effect on freight rates may be illus- 
trated by a simple example. In the tables 
which follow I have assumed that no 
changes occurred in either wages, costs of 
materials or freight rates and that the in- 
crease in volume of business was at the 
established average of 8 per cent annually. 
The figures would be altered slightly if 
changes in capital expenditures and other 
factors were considered, but there is no 
necessity for complicating the illustration. 
The round figures used are approximately 
the present proportions: 


Example 1—First Year ant 
Property value ...............-...... $20,000,000,000 
Gross revenue ....................---- 6,000,000,000 
Operating costs .................... 4,850,000,000 

$1,150,000,000 
or 5.75 per cent on property value. 


Net income 


Example 2—Second Year 
(Assuming an 8 per cent increase in gross 
and half that much increase in costs. ) 
Property value ...................... $20,000,000 ,000 
Gross pevente. ..............1.. 6,480,000,000 
Operating costs ..............-......- 5,090,000,000 

Net income $1 390,000,000 
or 7.18 per cent on property value. 
Therefore freight rates would have to 
be reduced $240,000,000 in order to keep 
the profit down to the stipulated return of 
5.75 per cent on property value. 


Politics Unnecessary 


Here is the answer to the much-heralded 
railroad problem, in so far as the necessity 
for a reduction in freight rates is con- 
cerned. Like most other problems of simi- 
lar character, it solves itself through the 
operation of economic laws, and the proc 
ess cannot be hastened by the activities of 
politicians. So long as conditions are such 
that the roads are earning no more than 
the fair return allowed them by the con 
stitution and the courts, freight rates 
must remain high. No business can exist 
without a fair return. Capital will desert 
it. 

Observe how faithfully the law of fall- 
ing rates has worked out in the past. In 


1888 the rate for carrying one ton of 
freight one mile, which is the statistical 
standard of measurement, was a little 


above 1 cent. The rate gradually declined 
year by year, with occasional moderate 
fluctuations, and reached the low record 
for all time in 1916 at 7.12 mills. And 
note this: Jn 1916, with wages and cost: 
of materials the highest in history up to 
that time, and freight rates the lowest 
history, the profits of the roads were the 
greatest ever recorded. 

Freight rates have already begun to fal! 
In 1921 the average ton mile rate was 11.15 
mills; the present rate is about 10.78 mills 
This is very high; higher than the 1888 
figure, but almost everything else is pro 
portionately high. 

The rate would automatically fall from 
year to year, even if current wages and 
prices of materials were to endure for 
ever. Of course, a fall in wages and costs 
would accelerate the decline. If taxes. 
wages or other costs should rise, freight 
rates would fall that much less or not 4! 
all. But the burden would rest upon the 
consumer—not tpon the roads. It ma} 
be added that it is a practical certainty 
that costs will not rise materially or per- 
manently in the future, unless there is 1 
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American Public 
Utilities Company 


UPPLYING through its 

subsidiaries, electric light, 
electric power or gas service, 
for commercial, industrial and 
domestic purposes in about two 
hundred cities and towns in 
the Middle West. 


“Solution of the fuel problem 
eventually will come by burn- 
ing the coal at the mines to 
generate current for a coun- 
try on an electrical basis.” 
(Editorial extract.) 





An A. P. U. subsidiary will 
complete and operate this year 
a supe--power generating 
plant on the Wabash River 
near Terre Haute, Indiana, in 
which 53,000 horse power, two- 
fifths of the ultimate generat- 
ing capacity, will be ready for 
cperation upon completion of 
plant. The electric energy 
generated at this plant will go 
to more than 100 Indiana cities 
and towns via staunchly built 
ste.1 tower and pole lines, of 
heavy copper wire and most 
modern insulation. 

















Descriptive Booklet 
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|  Stewart-Warner 
| Speedometer 
An Analysis 


this enterprise, showing its 
growth from organization to 
date. 


Industrial, Financial and Earn- 
ings Progress shown year by 
year in tabulated form from 1913 
to 1922, inclusive. 

| A copy will be mailed to those 
| interested, upon request. 
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| We have prepared an analysis of 
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flation, which appears improbable now 

It is generally assumed that the ulti- 
mate goal of the agitators is government 
ownership, and it is easy to see why such 
should be the case. There are about 1,- 
700,000 men in the railroad service, prac- 
tically all voters. But alas for the radi- 
cal cause, the leaders of the strongest 
railroad unions have recently declared 
against railroad ownership. That must 
have been a bitter disappointment to some 
of our politicians who were confidently 
counting on aid and comfort from the 
workers. 


Government ownership of railroads is 
highly improbable. The people have al- 
ready declared against it. The present 
plans will no doubt meet the fate of the 
Plumb plan and other efforts to force the 
roads into the hands of the government. 
It is a notorious fact that any large busi- 
ness can be operated more efficiently and 
economically by private interests than by 
government. If the radicals wish to erect 
the plea that the roads can be operated 
more economically under federal owner- 
ship I will modestly undertake to bury 
them under a mass of precedential, sta- 
tistical and logical evidence to the con- 
trary. Anyone who follows such prob- 
lems closely could do it. All the radicals 
could promise their followers, and all they 
could hope to accomplish, would be to give 
one class lower rates, to the prejudice of 
all other classes. The government could, 
if it would, carry farm products for 
nothing and tax the people to cover the 
inevitable deficit occasioned by such pol- 


icy. But this would be class legislation - 


of the most virulent type. 


Driven to Desperation 


One of the numerous thorns in the flesh 
of the radical element is the calm and 
unruffled manner in which the supreme 
court has proceeded to knock out all the 
unjust measures they have managed to get 
enacted into law—state or national. This 
has led even to proposals to make the su- 
preme court subject to the Congress and 
the politicians. This looks like a proposal 
born of desperation and, properly viewed, 
it is a confesion of weakness. There is 
no danger, however. Euripides pointed 
out that there were always two factions 
working against the public weal—the 
greedy and powerful on the one hand, and 
the radical and discontented on the other. 
But he added, “standing between are those 
who save the state, guardians of order and 
their country’s laws.” That is as true now 
as it was when it was penned. 

In my personal investigations it is neces- 
sary to gather and examine all the avail- 
able data bearing on railroad affairs, and I 
note with gratification that the hostility to 
the railroads is far less than the railroad- 
baiters would have us believe, and that it 
is gradually growing less. The politicians 
have to keep the subject stirred up. It is 
their one big issue. They have promised 
much and performed nothing. Their mas- 
terpiece, the Valuation Act, has proved a 
boomerang, and failing to find other ade- 
quate material to work on they are now 



















































































Investing for 
Vacation 


The careful investor prover- 
bially has ready money. Those 
who buy sound investments 
go on vacations with con- 
fidence that the money they 
spend will not overburden 
their salary. 

Some of our customers have told 
us that they rely on the interest 


from the First Mortgage Bonds we 
sell to pay vacation expenses. 






We now have available the unsold 
portion of a bond issue yielding 
6%2% which was negotiated before 
interest rates were established at 
a lower level. 


Enjoy your vacation. Start today 
investing for future holidays. Write 
for information now. 


Ask for Booklet 
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Diversify Your 
Investments 


During times like these when mar- 


ket conditions are so unsettled, care- | 
ful investors include short term 
We have a | 


notes in their holdings. 
selected list of 


SHORT TERM NOTES 


We welcome inquiries in regard to 
investments of all kinds. 


L B. PORTMAN & Co. 


Fe sorta) it ILLINOIS. 
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M. C. Bouvier & Co. 


EsTABLISHED 1869 
Members New York Stock Exchange 


20 Broad Street, New York 
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Beneficial Loan Society 
Balance Sheet as April 30, 1923 


RESOURCES 
Cash én; Temasurer’s S0iice me a OBES. ons 55 occ op cancictpasisccscscesenss @ BR08028 


(This is for our executive office only. It does not include cash on hand and in 
banks, in our branch Loan Offices and Affiliated Loan Corporations) 

Cash Capital Allocated for Loan Capital of Branch Loan Offices .............-. 537,081.86 
(Working capital supplied by the General Society to branch Loan Offices in various 
cities, which they have used to make small loans) 

ee a ee a 252,000.00 
Good-Will, Leases, Licenses, Copyrights, Forms, etc., being amortized semi- ~anneally 
till December, 1929 

Stocks of Affiliated Loan Corporations .............--..+e00085 oe eye 5,393,060.18 


(Capital stocks of our Affiliated Loan Corporations of which control is owned by 
the Society, which money they have used to make small loans) 


Sa a I cw bo ewe 8 oo ae oe OE Oe ; ste 85,607.50 
(Loans made for accommodation of bondholders, principally on the 6% " ponds ‘ot the 
Society ) 
8,757.1 
Cash Advanced to Affiliated Loan Corporations ............... Faia ark 78,757.15 
(Loans made to Affiliated Loan Corporations, stock therefer to be issued te us later) 
Accounts Roensbvaiia, Carmemt 2.0. wc ccc ccc cece cs esssesececess bowb 6 oe ee 83,062.17 
(Temporary Sundry Accounts due Society, in process of liquidation, including about 


$40,000 for new bonds just issued for delivery and early settlement) 


Furniture and Fixtures ............. seater s SAE BR a AR eR Are ee 16,909.19 
(Equipment of Headquarters Offices) 


Interest Accrued on Notes ..... 


piwaweces eee ee rr ee eee 1,712.15 
(In process of collection) 

en ee ON ee ere 23,781.60 

Prepaid Expenses and Deferred Charges .............c0eeeceeeeces ; 878,912.49 


(Bond discount, financing costs, ete., being amortized semi-annually till December 
31, 1938, by which time the entire amount will have been absorbed) 














ne 110,000.00 
ee tt a er ea 169,877.44 
(Chargeable to future operations) 
$7,683,842.01 
memeseedl 
Notes Payable (short time) ............ Rr oe > RANE TO eee a oe ae eee oe 6,000.00 
Dee to ited: Loan Gorpotetions .... . . 2 -vncsccvissccescss ere ee 119,120.13 
For capital temporarily sent us while unemployed; bearing interest 
Dividends Declared (not yet paid) ............. Siena Mee ea Se ae 34.95 
(Few stockholders not found at given address) 
Accounts Payable ’....... eis sa sais GiB tesa to a ae, bik hi ro a ORES S'S Basle WM wise verte 478,301.91 
(Balance due under contracts payable in monthly instalments) 
¢ Debenture Gold Bonds, or Certificates of Indebtedness ............. 6,493,100.00 
Dated January 1, 1914, due January 1, 1939, in denominations of $100, $500, "$1,000 
and $5,000. With quarterly interest coupons registered as to principal, each issued 
with a Certificate of Profit Sharing entitling holder to receive at least one-third 
of net profits annually or semi-annually 
$7,096,556.99 
CAPITAL 
Capital Stock, 35,000 shares (par $10.00) .............-2.00.. eV eAL: .... $ 350,000.00 
PE I RON INORS 6 ba 50s 6 oe Xe Oe ee ewes 5 Rie ‘ 237,285.02 
This sum remains as the Society’s net earnings from operating profits from ‘interest 
and appreciations, after providing for all bond interest and profit sharings to bond- 
holders, dividends to stockholders, losses, depreciation, amortization of prepaid 
expenses and deferred charges, taxes, ete., since 1913, and cost of establishing our 
industrial loan system 
587,285.02 
$7,683,842.01 


The above Balance Sheet reflects the true condition of 
the Beneficial Loan Society’s books as at April 30, 1923. 


For BENEFICIAL LOAN SOCIETY 


Christopher Sinclair 
May 12, 1923 Comptroller 





INCREASING CURRENT EARNING RATE 


The operating profit of the Society, after all operating expenses and ample reserves for taxes and losses, is consistently 
and substantially increasing each calendar month. The profits from loan transactions for the month of April were about $70,- 
000, against which there accrued a liability for coupon interest of $32,069.79 on outstanding 6% Debenture Gold Bonds. 
This leaves a very substantial profit above expenses and fixed interest charges at an annual rate amounting to about $450,- 
000 for a year. 

There are now about eighty licensed industrial loan offices in the Society’s system located in the principal cities of the 
country, North, East, South and West. No further expansion is contemplated. Further issue of the debentures is restricted 
to a moderate additional amount only to provide sufficient loan capital for financing such newly established units as have 
not yet built up their volume of outstanding loans to the average normal sum, after which time it is believed the monthly 
net profits above operating expenses and reserves for losses and taxes and plus current interest accrued on outstanding de- 
bentures will equal about $60,000 monthly, or about $720,000 per annum rate, which profits are expected to be applied to 
reducing the bond discount account and such funds made available in the sinking fund for acquiring outstanding debentures 


in the open market, from time to time. 
The S»ciety has paid bondholders 9$2144% of bond par in interest and profit sharing between January, 1914, and April, 
1923, and has in addition established, extended and developed its national system of industrial loan offices to a point where 


it is now the largest in the world, and has, moreover, built up a substantial surplus and undivided profits fund. The Society 


will hereafter be relieved of the burden for further extensions of its system and its current net earnings are therefore ex- 
pected to accumulate in substantially increased amounts. 
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reduced to the expedient of attacking their 
own creation. 

The reader will understand, I trust, that 
I hold no brief for the railroads. In my 
position of investigator and writer I have 
had occasion to offer many criticisms of 
railroad policy and methods of publicity 
in the past and would not hesitate to do so 
again if the occasion arose. But this radi- 
cal propaganda is obviously unfair to the 
roads, is mostly buncombe, and is based 
upon untenable grounds. Not one phase 
of it will bear the acid test. It is either 
politics, or error, or a mixture of the two, 
heavily surcharged with false logic and 
twisted statistics. Out of all the proposals 
made for reform, the consolidation of the 
roads is the only one which holds out any 
hope of a reduction of freight rates 
greater than that which would naturally 
Consolidation is already provided 
for in the Transportation Act and has been 
sanctioned by some of the more sincere 
and intelligent advocates of railroad re- 
But lo, now appears Senator Cap- 
per, of Kansas, one of the protagonists of 
the farm bloc, branding the consolidation 
plan as a “menace.” His argument is that 
it will kill competition. Not only is the 
preservation of competition taken care of 
in the Transportation Act, but, as applied 
to the railroads or public utilities, compe- 
tition is a much over-estimated factor. Al- 
most every town in the country has its 
electric light, gas and street railroad cor- 
porations, working on a strictly non-com- 
petitive basis, but so long as the rates 
charged are under the control of com- 
missions, the absence of competition does 
RO Narm. 


occur. 


form 


No Need of Legislation 


It has been prophesied by close observers 
of political affairs that dissension in the 
radical ranks will prevent any constructive 
railroad legislation next year. Let us hope 
they are right. We do not need any rail- 
road legislation, constructive or otherwise. 
The Transportation Act might be the bet- 
ter for a few amendments, but it is the 
best railroad law we have ever had and it 
is now beginning to function according to 
its original intent. It may well be let 
alone. 


To the perplexed and be-deviled owners 
of railroad securities I will offer the fol- 
lowing suggestion: Your property is in no 
danger whatever unless you are willing to 
assume that the efforts of a small but 

isy minority will succeed in overthrow- 
ing the Constitution of the United States 
uid the edicts of the supreme court. If 

i think this is probable you should dis- 

of your railroad securities. Inci- 

tally, you should dispose also of all 

other securities, including government 

onds. Personally, I am supremely con- 

lent that nothing of the kind will ever 

occur. I have observed these periods of 

ghost-dancing for a good many years— 

back to the Populist movement, the Granger 

ement, the Sockless Simpson uproar 

| a dozen other like convulsions “full of 

e and fury, signifying nothing.” They 

| ended the same way—that is, they just 
expired, 


26, 1923 
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Eda, from 


Dear Eddie: 
AY Eddie, what’s 
the matter with 


your margin clerk, 
anyway? Is he 
afraid we are go- 





ing to have a panic 
or something? This 
morning I got a margin call for $300 on 
my 25 Sinclair which is selling at 29% 
and last week when Sinclair sold down to 
255% I didn’t hear a word at all. It’s a 
good thing the stock aint selling at 30 
this afternoon because may be then your 
Mr. Bad News would want $200 more 
extra! 

I got a good tip this morning. It made 
good in less than two hours. That’s the 
kind of information you should give your 
customers, Eddie—Quick Stuff—In and 
out the same day. (The broker in the 
commission and the customer out the 








A BEAR MARKET 
OR TECHNICAL 
REACTION? 


In March and April we persistently ad- 
vised the sale of all stocks. 


Since then the market has lost 25% of 
its total advance. 


WHAT’S AHEAD? 


Whether this drastic decline indicates a 
broad bear market immediately ahead, 
or furnishes a level for renewed pur- 
chases, anticipating materially higher 
prices this Summer and Fall, is dis- 
cussed in detail in our Speculative Bul- 
letin—just off the press. A few copies 
are available FREE. 


Simply ask for Bulletin FW-26 


AMERICAN INSTITUTE of FINANCE Afi 


141 Milk Street 
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money!) But no fooling, what was 
handed me this morning was absolutely 
inside. At 10:30 this morning the Vice- 
President of the Bank I do business with 
and sometimes without called me up about 
some notes we are extending and I asked 
him if he knew anything. Imagine, Ed- 
die, me asking him such a question! Well, 
anyway, he wasn’t insulted at all, but he 
came back with the snappy answer, “Watch 
Baldwin.” Honest, Eddie, you could 
have knocked me over with one of those 
Childs’ sandwiches, I was so surprised. 
So I didn’t waste any time at all, but 
bought 100 Baldwin at the market—not 
through your Eddie—I did it 
through Stein, Kaplan & Co., who don’t 
know how well off I aint. I got it at 124 
and right after lunch I sold it out at 1261. 
* * * 





house, 


I was interrupted here, Eddie, because 
that Vice-President called me up again. 
I immediately thanked him very much 
for the tip and told him I hoped he made 
a few dollars himself. “On what?” he 
asked much surprised. “On _ that 
Baldwin,” I answers him. “I bought some 
right after I talked to you,” I continues. 
Guess what he says, Eddie! He tells me 
he don’t know nothing about stocks at all, 
and that he was referring to the new 
Prime Minister which was appointed in 
London this afternoon, Stanley Baldwin! 
That’s the kind of a Bank to do business 
with, Eddie! Even their mistakes ain’t 
mistakes but profits. With you, even 
things which are O. K. turn out to be mis- 
takes. Anyhow, for once something came 
my way. 


me, 


I hope the next Prime Minis- 
Sinclair! 
Yours, 


ter’s name is 
DAVE. 

P. S. Tell your margin clerk he can 
get $200 from Stein, Kaplan & Co., on my 
account. 

P. S. Tell your margin clerk I don’t 
like his voice. 

BS. 
go some place where they don’t wear win- 
ter 


Tell your margin clerk he should 


overcoats! 
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| YIELD i 
6% to 7% i 


We offer well secured First Mort- 
gage Real Estate and Industrial 
Bonds recommended after our full | 
investigation, at attractive prices. 


Ask for Circulars X describing a | —a 
few of our available offerings. ; 


Peabody, 
Houghteling & Co. 


866 Madison Ave, | 
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The United States of Mexico 


READJUSTMENT OF DEBT 


Under date of June 16, 1922, 
Bankers on Mexico concluded 


the International Committee of 
an arrangement with His Excel- 


lency Adolfo de la Huerta, Minister of Finance of the Republic 
of Mexico, for the resumption of the payment of interest on 
various bonds, notes and other securities, a list of which is 


shown below. 

Following the conferences with the Commission appointed by 
the Minister for the purpose of agreeing upon the various details 
necessary to carry out the plan, steps have been taken to pre- 
pare the receipts and other documents which will be distributed 
among the depositaries as promptly as possible in order that the 
necessary call for the deposit of Bonds may be issued. In the 
meantime, the International Committee announces that the pro- 
visions of the plan and the application thereof to the Bonds in- 
volved, are briefly as follows: 


CURRENT INTEREST FROM JANUARY 3, 1923, 
TO DECEMBER 31, 1927, INCLUSIVE 


000,000 U. S. gold), this minimum increasing by 5,000,000 pesos 
($2,500,000 U. S. gold) per annum for each of the ensuing fou: 
years, reaching 50,000,000 pesos ($25,000,000 U. S. gold) in th. 
fifth year. Out of this fund payments in cash as set forth 
the table below are to be made to the bondholders. The differ- 
ence, if any, between the full interest on the Bonds and th: 
amounts provided to be paid in cash is to be dealt with in 
twenty-year scrip not bearing any interest during the first fiy: 
years, but bearing interest at the rate of 3% per annum for the 
balance of fifteen years. 


INTEREST IN ARREARS TO AND INCLUDING 
JANUARY 2, 1923 


The coupons maturing on or before January 2, 1923, are to be 
lodged with a depositary against the issue of non-interest bearing 
receipts. Such receipts are to be purchased or redeemed by the 
Government from a fund sufficient to retire them in full during 
a period of forty years, beginning January 1, 1928. The receipts 



















































































The Mexican Government during the first five years covered by will be of two classes—Class ‘“‘A’’ and Class “‘B’’ (Class ‘‘A”’ to 
the plan undertakes to set aside certain prescribed revenues, be retired completely prior to Class ‘“*B’’)—and will be issued in 
starting the first year with a minimum of 30,000,000 pesos ($15,- the approximate proportions shown in the table below. 

| ___ Settlement o! Interest in Arrears Percentages of Current Annua! 
————RECEIPIS | _Interest to be paid in Cash 
Class" A” Class" Db” During the Five Year Period 
Approxi- Represent- Approxi- 
TITLE OF ISSUE tepresent- |mate per| ing interest |mate per YEAR 
ing interest | cent of |matured prior] cent of 
matured on |total in-/to Jan. 3, 1923)total in- lss | Zad ra | 4th | 5th 
and prior to |terest in| and on and |terest in |} ———|——— se 
arrears |subsequent to] arrears % % o/// % % 
No. 1 Republic of Mexico 5% Consolidated External 
Gold Loan of 1899. . Jan. 1, 1923 100 100 | 100 } 100 | 100 | 100 
No. 2 Republic of Mexico 4% ‘External Gold Loan of 
ee a eS ere Jan. 1, 1923 100 100 | 100 | 100 | 100 | 100 
*No. 3 Republic of Mexico 6% 10-year Treasury Notes 
of 1913 (Series A £6,000,000)................ Jan 1, 1923 100 ae ee 109 | 100 | 100 | 100 | 100 
No. 4 City of Mexico 5% Sterling Ioan _ 2 eae April 1, 1917 35 |July 1, 1917 65 cS 70 90 | 100 | 100 
No. 5 Institution for E neouragement of Irrigation W orks 
and Development of Agriculture (S. A.) 35-year 
416% Sinking Fund Gold Bonds due November 
Bs 1943 (Caja de Prestamos, etc.)............. Nov. 1, 1916 35 |May 1,1917 65 a) 75 90 | 100 | 100 
No. 6 United States of Mexico 4% Gold Bonds of 1904.. |Dee. 1, 1916 35 |June 1, 1917 65 50 70 90 | 100 | 100 
No. 7 Republic of Mexico Consolidated 3% Internal 
ee Ee eee June 30, 1914 100 20 25 35 50 60 
No. 8 United States of Mexico 5% Internal Redeem- ‘ 
RMAN REN GI. svn 0.005 bavicsss koe oo® wets ... jApril 1,1914] 100 20] 25] 35] 50] 60 
No. 9 State of Vera Cruz 5% Bonds due April 1, 1927. . | Mar. 31, 1917 35 |June 30, 1917 65 <0 25 35 80 | 100 
No. 10 State of Vera Cruz 5% Bonds dated October 2, 
iis NEEL ba bn su Sekv en Keak boss oueen ws | Dec. 31, 1916 35 |June 30, 1917 65 20 25 35 80 | 100 
*No. 11 St: ate of Tamaulipas 5% Bonds dated August 15, | 
Dat hebhehosaate kas Rabe abekene tekews April 1, 1917 35 |July 1,1917 65 20 25 35 80 | 100 
No. 12 State -t Tamaulipas 5% Bonds dated September 
Bi chee hs Cubbhow ses cncaee Deeehs kee sanee Dec. 1, 1916 35 |June 1, 1917 65 20 25 35 80 | 100 
No. 13 State of Sinaloa 5% Bonds dated October 13, 1906 |Jan. 1, 1917 35 |July 1,1917 65 20 25 35 80 | 100 
No. 14 National Railways of Mexico Guaranteed Gen- 
eral Mortgage 4% 70-year Sinking Fund Re- 
deemable Gold Bonds, due October 1, 1977... . | April 1, 1917 35 |Oct. 1,1917 65 50 | 70 { 90} 100 | 100 
No. 15 Vera Cruz & Pacific R. R. Co. 1st Mortgage 4 14% 
Gold Bonds due July 1, 1934................ Jan. 1,1917 35 |July 1,1917 65 60 75 90 | 100 | 100 
No. 16 National Railways of Mexico Prior Lien 44% 
50-year Sinking Fund Redeemable Gold Bonds 
CEES SS Ae ear eee. Jan. 1, 1917 35 |July 1, 1917 65 75 90 | 100 | 100 
*No. 17 National Tailroad Co. of Mexico Prior Lien 414% a i 
Gold Bonds due October 1, 1926............. Jan. 1,1917 35 |July 1,1917 65 65 85 | 100 | 100 | 100 
No. 18 National Railroad C o. of ¥ cowl Ist Consoli- 
ae Mortgage 4% Gold Bonds due October 1, 
SR eR tr, Filey es, Artin ae eS April 1, 1917 35 Oct. 1, 1917 65 60 75 90 | 100 | 100 | 
No. 19 The eine International R. R. Co. 444% Prior a 
Lien Sterling Bonds due September 1, 1947. Mar. 1, 1917 35 |Sept. 1, 1917 65 60 75 90 | 100 | 100 
No. 20 The a See eB hy Ist Consoli- 
dated Mortgage re) on ue September 
oa ee patente Mar. 1,1917| 35 'Sept. 1,1917} 65 | 60] 75 | 90] 100 | 100 
No. 21 Pan American R. R. Co. Ist Mortgage 5% Gold 
Bonds due January d: 1034..... vent ™ aneiy. Jan. 1,1917 35 |July 1, 1917 65 50 | 70} 90 100 | 100 
No. 22 Pan American R. R. Co. General Mortgage 5% 
Gold Bonds due fonuay J OE ies _ nee Jan. 1,1917 35 jJuly 1,1917 65 50 | 70} 90 | 100 | 100 
No. 23 Mexican Central Railwa o. Ltd. 5% Priority 
Bonds due July 1, 1939 y Oa ae % eee asta Jan. 1,1917 35 |July 1,1917 65 65 75 90 | 100 | 100 | 
*No. 24 Mexican Centra Railway Co. Ltd., 5% Equip- 
ment Notes and Certificates: ‘ 
(A) First Series dated Apr. 1, 1897......... April 1, 1917 35 |Oct. 1, 1917 65 5 65 90 | 100 | 100 
(B) Second Series dated Oct. ’2, 1899. April 1, 1917 35 [Oct 1, 1917 65 50 65 90 | 100 | 100 
(C) Series No. 8 dated Aug. 17, 1906. . Aug. 17, 1912 35 |Feb. 17,1912 65 50 65 90 | 100 | 100 
(D) Series No. 10 dated Jan. 1, 1907 ue ee Jan. 1, 1917 35 |July 1,1917 65 50 65 90 | 100 | 100 
(E) Series No. 11 dated Mar. 22, 1907.. Mar. 22, 1917 35 |Sept. 22' 1917 65 50 65 90 | 100 | 100 
* .o. 25 National Railways of Mexico 6% Secured ‘Gold 
Notes, maturing up to January 4, 1917: | 
(A) Series “‘B” dated rw! : RE Jan. 1,1923} 100 are 100 | 100 | 100 | 100 | 100 
(B) 3-months Secured dated Dec. 1, 1913... |Dec. 1, 1922 100 aan 109 | 100 | 100 | 100 | 100 
(C) 3-year Secured dated Dec. 31, 1913..... |Jan. 1,1923| 100 08 100 | 100 | 100 | 100 | 100 
(D) Series ‘‘C” dated June 1, 1914........ Jan. 1,1923) 100 shan 100 | 100 | 100 } 100 | 100 
| **No. 26 National Railways of Mexico 6% Secured Notes 
maturing up to July 1, 1916: a ye 
(A) 2-year, due June 1, eee. June 1, 1917 35 |Dec. 1, 1917 65 69 75 90 | 100 | 100 | 
(B) 2-year, due July 1, 1916........... July 1, 1917 35 |Jan. 1,191: 65 69 | 75} 90 | 100 | 100 
No. 27 Tehuantepec — eg 5% Gold Loan . 
due June 30, 1953............ A July 1, 1919 35 |Jan. 1, 1920 6: 30 | 40] 50}; 60] 70 
No. 28 Tehuantepec National Railway 4 14° @ Gold Loan, 
aS See SRR ee July 1,1919 35 |Jan. 1, 1920) 65 30 40 50 60 70 | 
To be extended at 6% per annum until January 1, 1933. 
ied tT o be extended until January Rs 1933 } with i interest at 5% per annum during the | fiv e year period and 6% per annum thereafter. | 





This statement is not intended to be a summary of the plan but sets forth its principal features. 


documents have been printed and distributed, 
with which the Bonds are to be lodged will be published, 


As soon as the necessary 


a call will be issued for the deposit of the Bonds and the names of the depositaries 


INTERNATIONAL COMMITTEE OF BANKERS ON MEXICO 


15 BROAD STREET, NEW YORK 
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What Makes Value? 
By C. M. Harger 


t. 


ETTER from a correspondent, 

vho is evidently an investor in 

farm loans, asks: “What makes the 

{a farm? You speak of the ap- 
raisers’ work as being necessary to a 
joan—what does he do and how does 

it?” Probably this question has 
urred to more than one investor. So 
-arious have been the methods by which 
farm land has* been appraised for loans 
is little wonder that the investor 
familiar with lands fails to understand. 
early days of the farm loan busi- 

ss loaning agencies trusted much of this 
rk to clerks, or the agent himself made 
estimate of the worth of the lands. It 
was not uncommon to base commissions on 
imount of the loan, paying appraisers, 

ct, a bonus for raising the figure as 

high as possible. The result was, of course, 
luce excessive loans and when a 
sump in land values came it swept away 
nvestments. Then came a revision 

thods and there has been established 

stem followed by all reputable farm 

ce bankers that gets at the real and 

alue on which a loan may be based. 
\ppraisers, to begin with, are paid by the 
isually $5 a day and expenses. They 

have no reason to make the figure other 
lan what is fair alike to the company and 
ultimate owner of the loan. It is 

lered of first importance that the 

e so negotiated as to insure the abil- 

i the borrower to meet his obligation 

| to protect the investor should any un- 

| event occur to make foreclosure 

‘» the appraiser goes at the matter 
ly. He visits the farm in person, 

goes over the land and talks with the 
cighbors and the business men of the 
est town. His report shows how much 
land is tillable, kind of soil, kind 

ps raised and with what success, 
many acres in each crop, kind of 











SAFEGUARD YOUR ESTATE by 
such safe profitable income building 
securities as 
OKLAHOMA 
FIRST FARM MORTGAGES 
non-fluctuating—dependable. We spe- 


cialize in them. Also 6%% First 
Mortgage Bonds—$100—$500 and $1000 


Write for full information 


THE GODFREY INVESTMENT CO. 


Members Farm Mortgage Bankers’ 
Association of America 








OKLAHOMA CITY, OKLA. 
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buildings, their probable cost and present 
condition, value of the land by parcels— 
for instance, the upland pasture per acre, 
the bottomland per acre, the good fields 
and the poor fields; in fact he tries to 
picture that farm so that with its plat or 
map it is a true description that tells all 
of its physical features. In addition he 
tells of its relation to town, school, church, 
and other matters that affect its value. 
More, he goes into the record of the owner, 
the would-be borrower—his family, his 
previous success or failure, his probable 
worth, his debts, his insurance, his live 
stock, and every fact that can by any 
means have a bearing on the character, 
capacity and worth of the individual. Loan 
companies recognize that a large element 
in a good loan is a good business man as 
borrower. No loan company, no investor, 
wants to make a loan with foreclosure as 
the probable outcome. No_ reputable 
agency will make a loan that it does not 
believe will be paid by the mortgagor ; that 
is the basis of sound mortgage banking. 
When this application, sworn to and certi- 
fied, is handed in by the appraiser it can 
be depended on as a fair statement of the 
actual condition. The small percentage of 
foreclosures is evidence of the conservatism 
with which such estimates are made. In- 
vestors should bear in mind that the mort- 
gage banker wants to make safe loans— 
that is his stock in trade. A record for 
recommending poor loans will soon break 
any firm. Hence the security has the basis 
of intention as well as of fact behind it. 
The appraisers are generally selected from 
experienced real estate men of middle age, 
sometimes men who are engaged in other 
business but are willing to give part of 
their time. Some are regularly employed 
on a yearly salary. But all are men of 
conservative indisposed to take 
chances. In addition there is the limit be- 
yond which no land in a given territory 
will be appraised, always taking this at a 
value that the company thinks within a 
fair resale value should it be necessary to 
foreclose. 


ideas, 


Under such management the 
appraisal of realty is sound. 


Durant Kept Out of Maine 


Announcement has been made by Bank 
Commissioner LAWRENCE, of the State of 
Maine, who has supervision over securities 
permitted to be offered to the investors of 
the state, that the application of the 
DurANT CorporaTION to sell the stock of 
the Frint Moror Company has been de- 
nied. Mr. LAWRENCE, in his announce- 
ment, took the position that, “An analysis 
of details submitted shows a carefully con- 
ceived plan whereby purchasers of the 
stock are the sole losers in case of the 
failure of the enterprise, while the DURANT 
interests will be for practical purposes the 
sole gainers if it succeeds. We have con- 
sistently held all projects involving such 
consequences to be unfair and in the 
language of the statutes ‘to work a 
fraud.’” 








OMAHA.USA. 


The wise investor diversifies his hold- 
ings and is convinced that 


Seasoned Farm Mortgages 


furnish the greatest protection for his 
savings. 


We offer our 6% First Farm Mort- 
gage Bonds in denominations of $200, 
$500, $1,000 5-year maturities, backed 
by 40 years’ experience. 


We operate under the strict super- 
vision of the State Banking Depart- 
ment. 

Worth investigating. Write 
for particulars 


EQUITABLE TRUST COMPANY 


OMAHA, NEBRASKA 





ST. LOUIS 
Mark C. Steinberg & Co. 


Members New York Stock Exchange 
Members St. Louis Stock Exchange 


300 N. Broadway St. Louis Mo. 














Safe Bonds” 


From our long and successful investment ex- 
perience—38 years without loss to an investor 
—we have compiled this valuable book—‘‘How 
to Select Safe Bonds.” 

Here in clear, easily understood form, its the 
entire framework of investment procedure; 
the fundamentals that everyone should know, 
and the eight tests which anyone can apply 
to make certain that their funds are safely 
invested. The information it contains should 
be part of everyone’s general knowledge of 
business. Unless an investment will pass 
every one of these 8 tests it is lacking in some 
element of safety. No person should invest 
money in any form of security without know- 
ing and applying these important tests 


COUPON BRINGS YOUR COPY 


In every banking circle the name of George 
M. Forman & Company has always been asso- 
ciated with sound investments. This house 
has sold over fourteen thousand separate in- 
vestments in 38 years without loss of a dollar 
to any customer. From this unsurpassed 
record has been drawn the wisdom contained 
in “How to Select Safe Bonds.” 

Fill out and mail the coupon at once for this 
interesting book. There is no obligatien. It 
will not only show you how to test every in- 
vestment for safety, but will also give you 
information that will enable you to secure, 
with absolute safety, a larger income from 
your investments—ranging as high as 7%. 


GEORGE M.FORMAN & COMPANY 
105 W. Monroe St., Chicago 
“38 Years Without Loss to a Customer’ 


George M. Forman & Company, Dept. 175C 
105 W. Monroe S8t., Chicage, lines. 
Gentlemen: Please send me at once your 
book, “How to Select Safe Bonds.” I am 
under no obligation. No salesman is to call 
on me. 
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All of these Notes having been sold, this advertisement appears as a matter of record only. 


$7,000,000 
The Chicago, Rock Island and Pacific Railway Company 


Three-Year 51/2°% Secured Gold Notes 


Interest payable June 1st and December 1st 
(Total issue limited to $7,000,000) 
Coupon Notes of $1,000 each 


Dated June 1, 1923 Due June 1, 1926 





The entire issue (but not a part thereof) redeemable at 101% and accrued interest, at 
the option of the Company, on any interest date, upon thirty days’ previous notice. 





Principal and interest payable in New York, in United States Gold Coin, without deduction for any tax, as- 
sessment or governmental charge (other than Federal Income Taxes exceeding in the aggregate 2% per 
annum) which the company or the trustee may be required to pay, or to retain therefrom, under any present 
or future law of the United States of America, or of ariy State, County, Municipality or other taxing author- 
ity therein. 





J. E. Gorman, Esq., President of the Company, in a letter dated May 19, 1923, writes in part as 
follows: 


“The Notes are to be secured by deposit, under a Trust Agreement with the 
Central Union Trust Company of New York, as Trustee of $11,666,000 face 
amount, THE CHICAGO, ROCK ISLAND AND _ PACIFIC RAILWAY 
COMPANY FIRST AND REFUNDING MORTGAGE 4% GOLD BONDS, 
due April 1, 1934, the Bonds being pledged at 60, as against the present market 
value of approximately 78, or at a margin of about 30%. 

The Trust Agreement will provide that the value of the colateral deposited 
thereunder shall, at all times, be maintained at not less than 120% of the face 
amount of the Notes outstanding. 

The proceeds of the Notes are to be used for additions and betterments, and 
other corporate purposes. 

The form and validity of the Notes and of the Trust Agreement and the se- 
curity therefor are to be subject to the approval of your counsel, and the issue 
and sale of these Notes are subject to the approval of all public authorities having 
jurisdiction.” 





A large amount of the above Notes having been sold, we offer the balance, subject to prior sale, when, as and 
if issued and received by us, at 


99° and Accrued Interest, to Yield 574% 





The right is reserved to reject any application and also to allot a smaller amount of Notes than applied for. 
Payment for Notes allotted is to be made, in due course, in New York funds at the office of Speyer & Co., 
24-26 Pine Street, New York, against delivery of Temporary Notes, exchangeable for Definitive Notes when 


Dasiee & Co. Dillon, Read & Co. 


New York, May 21, 1923. 

















which he allowed the use of his name, for 
the interview he has granted reporters 
since his name was linked with the latest 
Cassie Chadwick, Mrs. MyrtLtE BOWMAN 


Big Names As Assets 
\ HILE the newspapers take the posi- 
tion that the octogenarian, CHARLES 
B. MANVILUE, once the President of the 


BROKERAGE concern. The _ get-rich-quick 
crowd which cultivated MANVILLE 
ized only too well what an asset it was to 


r 


their scheme to have him as an officer 0! 





JoHNS-MANVILLE Co., was the “easy mark” 
for designing and crafty men and women 
promoters, their view is hardly the true 
one. We do not believe he was even the 
“old fool” some people think he was. He 
must have known the extreme speculative 
character of the various propositions for 
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Hayes, indicates his mind still is keen. 
MANVILLE permitted himself to be the 
willing tool of his associates. PAuL NEw- 
MAN used his name to good advantage in 
connection with a mining scheme, as well 
as with an oil proposition. This was after 
he dropped out of the CLARKE HANSEN 


as a director, for the honorable business 
he founded was known all over the coun- 
try. Hence the ignorant investor, who was 
not aware that he was no longer connected 
with it, would assume his association was 4 


} 


guarantee of respectability, while hh 


acting as a cover for a gang of wolv 
es : rood 
The Financial Wor!’ 
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Page Urges Positive Action 


RTHUR W. PAGE, Editor of 
lVorld’s Work, is sending a letter 

to leading investment bankers urg- 
them to take a more positive position 
s constructive legislation for the 
m of investors. Through the cour- 
Joun K. Barnes, the magazine’s 
al editor, we are favored with a 
copy of this letter. Believing, with Mr. 
Pace, that more aggressiveness on the part 
se who represent what is decent and 
honorable in the investment business, 


result in desirable legislation in 

New York, it would be interesting to learn 

w much co-operation his communication 
elicited. Mr. BArNes writes: 


THE WORLD'S WORK 
Garden City, New York. 
May 3, 1923. 
iis Guenther, Editor, 
Financial World, 
Park Place, 
w York. 
\ lear Mr. Guenther: 
m enclosing a copy of a letter dealing 
curity legislation for New York State 
V Mr. Arthur W. Page, Editor of the 
Work, is sending to financial houses 
hout the State. 
nbodies our views regarding the need 
ositive rather than a negative attitude 
1 to such legislation by the reliable 
and also our views as to how far 
slation should go. 


ese views coincide very closely with 
[I know you will be interested in. this 
on our part. 
Very truly yours, 
JOHN K. BARNES, 
Financial Editor. 


DOUBLEDAY, PAGE & CoO. 
Garden City, New York. 
May 1, 1923. 
twenty years The World’s Work has 
a financial department that has 
it into intimate contact with many 
isands of investors in the United States 
overseas territories. We have spent 
time, effort and money in warning our 
against get-rich-quick promoters. 
published lists of as many as 1000 
m as warnings to the public. We have 
send several to jail. While battling 
wit these people we have sometimes felt 
that t decent financial world did not fully 
he full amount of harm which the 
get-rich-quick profession does to the public 
I legitimate finance. 


At the same time we have watched with 

8 meern the spread of blue sky laws 

: among the several states because of the pa- 
) ternalistic nature of these laws which place 


hands of one man or a small group the 
to allow or prevent the offering of 

* Security to the public. But a recent study 
' the operation of these laws has convinced 
they are resulting in the saving of 
ntial sums to investors and also in the 
education of the investing public. We 
me to believe that if a Federal law 
the Denison bill is passed by Congress 
ent these promoters from sending pros- 
. Pectuses of unlicensed offerings through the 
t nto blue sky states, the working of the 
ie sky laws would be much more 


York is one of the few states in the 
Vhich does not have a blue sky law. 
tates now have such laws, and as the 
° 


public favor toward them is rising 


26, 1923 





we believe that it is only a matter of time 
when the people of New York will demand 


such legislation. Under the conditions we 
believe it would be wise for the New York 
Stock Exchange, the Investment Bankers As- 
sociation and all concerned with New York's 
great investment market to favor a New York 
State law for the protection of investors from 
worthless securities and illegitimate brokers, 
rather than to continue fighting the innumer- 
able unwise bills which appear in every ses- 
sion of the Legislature. 

By taking a positive rather than a nega- 
tive attitude the New York financial commu- 
nity can help avoid most or all of the pa- 
ternalistic features of the blue-sky laws of 
other states. It has seemed to us practical 
to have a law similar to the British Companirs 
Act requiring the filing of certain information 
regarding every promotion proposition that 
wished to go to the public for capital, such 
information to be sworn to by all the officers 
and directors of the company, and requiring 
that this information be furnished prospective 
buyers of the securities. We believe that this 
is as far as New York should go in the matter 
and we believe that this would be an effective 
curb on fraudulent and worthless promotion. 

We are aware that New York State already 
has a good fraud law, but even with more 
vigorous application than this law has had 
we do not believe that it would be sufficient. 
On the Federal statutes there has long been 
an excellent fraud law covering the use of 
the mails. Yet this has not been sufficient. 
If you will talk with some of the post-office 
inspectors who have spent a good part of 
their lives invoking this law against financial 
crooks, they will tell you of the need of addi- 
tional legislation to prevent the initiation of 
fraudulent operations. 

A New York State law requiring the filing 
of sworn statements, such as the British Com- 
panies Act, would greatly aid the Post-Office 
and also the New York State officials in gath- 
ering evidence for prosecution under the fraud 
laws now existing. Its greatest benefit, how- 
ever, would be in restraining fraudulent pro- 
motions and in preventing many forms of mis- 
representation which, while not legally frau- 
dulent, are just as effective in getting the 
public’s money for worthless securities. 

We are taking the liberty of writing this 
letter to you because we are vitally concerned 
because of the large number of our readers 
who invest in the New York market, directly 
or indirectly, and we believe that it is wiser 
for those vitally affected to work for a sound 
remedy before an unsound one is thrust upon 
us as is very likely to happen unless something 
constructive is soon done. 

We should be glad to know how the matter 
appeals to you. 

Very truly yours, 
ARTHUR W. PAGE. 
Editor. 


———0 





Nash Displays Strength 
Rating “B,’ Guenther’s Appraisal 


Strength of Nash Motors is predicated 
upon the expectation that May production 
will prove to be the biggest in the history 
of the company. In the first half of the 
month, 3,000 cars were shipped, and it is 
semi-officially stated that orders were 
some 2,000 cars in excess of production. 
The company each month has been better- 
ing the record of the previous month so far 
this year. There has been a considerable 
increase in capitalization of this company, 
but earning power appears to have gained 
in equal proportion. The current dividend 
is $2.50 a share on the no par common, and 
as there is no funded debt, and no pre- 
ferred stock, the large earning capacity 
runs®* entirely to the common. The yield 
at the current market quotation is not 
large, but the possibility of an extra dis- 
tribution would give the stock a degree 
of speculative attractiveness at the present 
level. 





DIVIDENDS 








Swift & Company 
Union Stock Yards, Cc 
Dividend No. 150 
Dividend of TWO DOLLARS ($2.00) per share on 
the capital stock of Swift & Company, will be 


paid on July 1, 1928, to stockholders of record, 
June 9, 1923, as shown on the books of the 


Company. 
C. A. PEACOCK, Secretary 


hicago 





American Telephone & Telegraph Co. 
135th Dividend 


The regular quarterly dividend of two dol- 
lars and twenty-five cents per share will be 
paid on Monday, July 16, 1923, to stockholders 
of record at the close of business on Wednes- 
day, June 20, 1923. 

H. BLAIR-SMITH, Treasurer. 





THE BORDEN COMPANY 
Preferred Stock Dividend No. 86 

The regular quarterly dividend of 144% 

has been declared on the preférred stock 

of this Company, payable June 15, 1923, to 

stockholders of record June Ist. Books do 
not close. Checks mailed. 

SHEPARD RARESHIDE, 

Treasurer. 





REPUBLIC IRON & STEEL COMPANY 
PREFERRED DIVIDEND NO. 75 


At a meeting of the Board of Directors of 
the Republic Iron & Steel Company, the regu- 
lar dividend of 1%% on the Preferred Stock 
and an extra dividend of 2% on the Preferred 
Stock, on account of deferred dividends were 
declared payable July 2nd, 1923, to Stock- 
holders of record June 15th, 1923. 

RICHARD JONES, JR., Secretary. 








THE MONTANA POWER COMPANY 
PREFERRED STOCK DIVIDEND NO. 43 

A regular quarterly dividend of one and 
three-quarters per cent (1% %) on the Pre- 
ferred Stock has been declared, payable July 
2, 1923, to stockholders of record at the close 
»f business on June 13, 1923. 





COMMON STOCK DIVIDEND NO. 43 

A dividend of one per cent (1%) on the 
Common Stock has been declared, payable 
July 2, 1923, to stockholders of record at the 
close of business on June 13, 1923. Checks 
will be mailed 

WALTER DUTTON, Treasurer. 
Broadway, New York, N. Y. 





E. I. DU PONT DE NEMOURS & COMPANY 
Wilmington, Del., May 21, 1923 
The Board of Directors has this day de- 
lared a dividend of 144% on the Common 
Stock of this company, payable June 15, 1923, 
to stockholders of record at close of business 
yn June 5, 1923; also dividend of 14%% on the 
Debenture stock of this Company, payable 
Tuly 25, 1923, to stockholders of record at 
close of business on July 10, 1923. 
CHARLES COPELAND, Secretary 





New York Central Earnings 
Rating “A,” Guenther’s Appraisal 


The decision of the Supreme Court in 
connection with the case of the South- 
western Bell Telephone, in which it was 
ruled that reproduction costs at present 
rates for labor and materials must be con- 
sidered as one of the factors entering into 
rate making, had a stimulating effect upon 
standard railroad stocks. Among the 
leaders was New York Central, which was 
heavily bought, although the price gain 
was not particularly substantial. This 
road on the basis of actual results of 
operations in the first quarter of this year 
should earn upwards of $20 a share for its 
capital stock, provided no untoward de- 
velopments in the way of labor difficulties 
intervene. In view of the ever present 
possibility of a dividend increase, and tak- 
ing into consideration the other construc- 
tive factors in the situation, New York 
Central is entitled to a considerably higher 
price quotation than around 94, 
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New York Stock Exchange 

















Representative active stocks as of Friday, May 25, 1923: eee 22% 
Week's sales: Saturday, 384,500 shares; Monday, 1,224,090 shares; 2.50 @ 154% a ee Bo eg Sabah 134% set, 
Tuesday, 1,361,360 shares; Wednesday, 842,465 shares; . 14% ee Fo 8% + 
Thursday, 1,153,445 shares; Friday, 1,016,900 shares. eae ite 17% 8% Western Maryland : 11h et. 
eee ee 24% 13% Western Pacific ..... 16% 1 5 
MISCELLANEOUS a find se 16% 6 Wheel & Lake Erie.. 8 s 
Divid. When ——1922 NAME OF STOCK Friday’s day’s OILS 
Rate,$ Paid High Low Close Close 
tT oss 18% 9% Ajax Rubber ....... 11% 11% - 
1.00 Q 91% 65% Allied Ch. & Dye.... 64% 73% =. 2 2. 2a: S on 
1.00 Q 59% 37% Allis Chalmers ..... 42% 43% i 13% 37% General Asphalt .. 40 4( 
aia one 42% 27% #$Amer. Agr. Chem.... 16% 20% ees pe 20% 12% Invincible Oil....... 13% 14 
1.25 Q T6% 32% Amer. Can ........- 92 93 + e a - Sees OM ..... cs a " 
“22 +, (30% 16% Amer. Cotton Oll.... 7% a 1.00 Q 46% 22% Marland Oil ........ 44% 
175 Q 122 7S BR OED +000 960 94 97% 50 Q 34% 14% Mexican Seab. Oil... 16% 17% 
o* ae 50% 25% ##Amer. Int. Corp..... 25% 25% 30 Q 16 11 Middle States Oll.... 10% 10% 
vee SH 868% Amer. Safety Raser.. 6% z 150 S.A. 69% 42% Pacific Oil ......... 37% 
vo 35% 5% Amer. Ship &.Com... 14% a5 2.00 Q 100% 40% Pan-Amer. Petrol... 70% 74% 
=" 85% 54% Amer. Sugar ........ 74 75 60 Q 59% 28% Phillips Petrol ...... 49% i 
3.00 169% 129% Amer. Tobacco ..... 145% 144% 12 3% Pierce Oil ........ n 3 
1.75 Q 105 78% Amer. Woolen ...... RR AG 91% “60 'Q 38% 26% Pure Oil Sr Aa SE : 24% { 
1.00 Q 68% 43 Assoc. Dry Goods.... 73 75% 50 Q 38% 18% Sinclair Consol 3014 es 
bas a 43% 29%. AGL, CG. BW. Fieve 19% 16% 10% 4 Superior Oil Pe heeee 4 4 
sé “as 40% $% Austin Nichols ..... 25 24% "6 re) 52% 42 Texas Company ..... 45 
wees 10% (3% Booth Fisheries > Pas 25 Q 382% 18% Texas Pac. C. & 0... 16% 1 
ee aia 44% 29% Central Leather .... 28% 28% . 20% 7% Transcont. Oil ...... 8% ‘ 
1.50 Q 82% 41 Coca-Cola ....c-c.-- 75% 77 0 'e 34 25 White ante _ 253, 
ioe “* 5% 1% Columbia Grapho.... 15% 1% j 11% 2% White Oil ° 2% ., 
1.60 Q 79% 59% Comput. Tab. Rec... om he _— — eT Se ee eee 
— ne 15% 9 Cp: TREES ones ccs 4 2 
76 Q 115 45% Continental Can 45% 45% STEEL 
1.50 Q 134% 91% Corn Products ..... 129% 130% 75 Q 46% 30% Amer. Steel Fdy..... 37% 
os = 19% 8% Cuba Cane Sugar.... 14% 15 1.25 Q 79 51 Bethlehem Steel .... 54% 
es 28 14% Cuban-Amer. Sug.... 31% 33% ele by 98% 52% Crucible Steel ...... 67 
oe . 65% 23% Davison Chemical ... 24% 25% 1.00 Q 94% 44% Gulf States St....... 82% s 
1.25 Q 90% 70 Eastman Kodak .... 109° 109% nsf ta 14% 3% Hydraulic Steel ..... 25% " 
1.00 Q 58% 40% Elec. Storage Bat.... 69% 62 eee a 53% 24 Iron Products ...... 44% 
2.00 Q 107 75% Famous Players 74% 17% ae - 45% 26 Midvale Steel ...... 27% 7 
2.00 Q 190 136 General Electric 173% 175% bee ie 13% 2% Penn Seaboard Stl... 4 
ed om 27% 8% Inter. Mer. Marine... 8% 8% aie os 41 21 Replogle Steel ...... 20 0 
1.50 S.A. 78% 415 Inter. Mer. Mar., pfd. 32% 32% wae - 78% 43% Rep. Iron & Steel.... 50% 
a = 19% 11% Inter. Nickel ....... 14% 13% 1.25 Q 111% 82 i a "Se Sea 97% 
sale ie 22% # £10 CS | ee 18% 195 1.25 Q 123 114% U. S. Steel, pfd...... 117% 8 
1.06 Q 54% 34%, Jones Bros. Tea..... 57% 58 ea a 53% 30% Vanadium Corp. 32% 
ven us 23% 11 a 16% 16% 
40 15% Mallinson & Co...... 33% 32% MINING 
VE oe 25 12 Montgomery Ward .. 20% 21% R a 
75 Q 263 122% Nat. Biscuit ........ 41%4 42 a ee ee ee sere eM 
--. +. 66% 26 Nat. Cloak & Suit... 55 he 50 6 Qs 20% “Butte & Sup. Cop.... 25% 
2.00 Q 129% 85 DORR. BE wocccvcves 118 117% 46% 32% Cerro de. Pasco ae 42% 
1.25 Q 120 66% Postum Cereal ...... 101 101% 62% @ 29% 15% Chile Copper ....... 27% 7 
“++ ++ 63% += 80% Punta Alegre Sug.... 01% oe .. ss  $8% 22% Chino Copper ...... 23 % 4 
-- Be ee Sess Ree ...+.- + : 50 =©Q = 46% ~=—«:13% ~=Dome Mines ........ 37 Me . 
cae e 8% 3% Submarine Boat ..... 10% 11% “50 > 45 31 Inspiration Copper .. 33% { 
128 Q 67% 38% Texas Gulf Sulph.... 61% 61% 1% 6 s6% «85% Eemnenstt Gonmer ... 36% : 
ery .* 67 49% Tobacco Products ... 54% 53% 50 8. A 11% 9% .Mother Lode Mns.... 9%, 1 
85 60% United Drug coeevecce 801% 80 3% . . : 19% 13% Nevada Con ee... 13% 
10% 2% U.S. Food Products. 3% 3% resus «Ss 12% ~Ray Con. Copper .... 13% 
cee ne 72% $37 U.S. Ind. Alcohol... 56% 56% a —_ 6 Game Gueer...... 8% 
1.50 Q 92% 55% U.S. Realty & Imp.. 975% 99% oe ii 12% 8% Tenn. Cop. & Chem... 10% 
eee ° 67% 46 ee eee 51 % 53 1.00 Q 71% +) Utah Copper ec 64%4 
.50 Q 16 S% Vivadom, Ine. ....-<«. +4 19% r 
1.60 Q 65% 49% Westinghouse Mfg... 3% 54% 
— 21% 8% Wickwire Spencer ... 9% 9 PUBLIC UTILITIES 
55% 26% Worthing P. & M. 30% 31 2.25 Q 128% 114% Amer. Tel. & Teleg.. 122 
1.50 Q 114% 64% Columbia Gas & E... 103% 4 
RA 1.25 Q 145% 85 Consolidated Gas 61% 
ILROADS 1.26 Q 106% 44% North American 20% 
co 6, 6 Atk. Sem. e Son. Fe 9 - 1.50 Q 99 59% Peoples Gas, Chic.... 91% 
3.50 S.A. 124% 8&3 Atlantic Coast L.... 114% 113 "5 Q t 45% 31% Phila. Company et 46% 
- 5 22% Baltimore S Ome... 67% a 200 Q 100 66 Pub. Serv. Cor, N. J.. 96 
2.50 Q 151% 119% Canadian-Pacific 151% 153% LS Q 121% 89 Western Union Tel... 108 
2.00 8. A. 79 54 Chesapeake & Ohio.. 64% 65 . 
i= os 43% 12% Chic. & E. Iilimois... 31% 31% 
a oe 10% 31%4 Chic.-Gt. Western ... 5 5% EQUIPMENTS 
_ a 36% 16% Chic. Mil. & 8t. P... 20% 21 3.00 Q 201 141 Amer. Car & Fdy.... 169% 
a as 55 29 Chic., MilL&St.P., pfd. 35% 37 1.50 Q 136% 102 Amer. Locomotive 135 
2.50 S. A. 95% 59 Chic. & Northwestern. 78% 79 3.50 S.A. 142% 92% Baldwin Loco. ...... 127% 
= = 50 30% Chie., R. I. & Pac.... 28% 29 1.09 Q 65% 52 Lima Locomotive ... 641% 
3.00 S.A. 93% 70% Chic. R.L&P. 6%pfd.. 77 78 2.00 Q 139% 105% Pullman Co. ........ 119% 
3.00 A 53% 38 Colo. & South’n..... 34% 35% 
2.256 Q 141% 106% =Delaware & Hud..... 110% 113% 
150 Q 143 110% Del., Lack. & West.. 116% 117 MOTORS AND ACCESSORIES 
= = 18% 7 ok eee 10% 10% 1.50 Q 19% 47% Chandler Motors ... 62% 
2.50 S. A. 95% 70% $Gt. Northern, pfd.... 70% 72% kw os 19% 10% Fisk Rubber Tire... 10% 
1.75 Q 115% 97% Illinois Central ..... 109% 109 .30 Q 15% 8% General Motors ..... 15% 
Sen - 30% 17 Kansas City South’n. 19% 19% 1.50 Q 86 67% General Mot. 6% Deb. 83% 
87% Q 72 66% Lehigh Valley ...... 61% 62% 7 se 44% 28% Goodrich, B. F....... 32 
3.50 S.A. 144% 108 Louisville & Nash.... 90% 90 .75 Q 26% 19% Hudson Motors ..... 25% 
i “< 14 % Mo., Kan. & Texas... 12% 12% .26 Q 26% 10% Hupp Motors ....... 23% 
eee 25% 15% Missouri-Pacific .... 14% 14% cee om 53% 34% Kelly Springfield .... 48% 6 
abies 63% 40 Missouri-Pacific, pfd.. 37 BRM mee os 24% 4% Keystone Tire ...... 7% Lie. 
1.25 101% Tee. Be. Bs SR 2020s 93% 96% .60 Q 35% 24% Lee Rubber & Tire... 27% oS s 
1.75 Q 125% 96% Norfolk & Western... 107% 108% 1.00 Q 61% 25% #Mack Trucks ....... 77% s 
.15 Q 49% 33% Pennsylvania R. R... 44% 44% ook “Ha 74% 41% Maxwell Mot., A.. 48 
bie om 40% 19 Pere Marquette ..... 41% 41 ae 25% 11 Maxwell Mot., B..... 16% 
ait oR 41% 23 Pitts. & W. Va...... 4h 45% aie ne 24% « Pierce Arrow ....... 11 1 
1.00 A 87% Teh SRN unc cab oe cece 73% 74 1.75 Q 71 35% Stromberg Carbu..... 68% é 
nee oe 36% 29% St. Louis Southwest... 30 30 2.50 Q 141% 79% Studebaker ........ . 110% 
1.50 Q 96% 78% Southern Pacific F9% 90% 1.00 Q 54 33% White Motors ...... 52 
A 28% 17 Southern R’way 32 33% ae as 10 4% Willys Overland .... 7% 
INDUSTRIAL SECURITIES PUBLIC UTILITY SECURITIES TOLEDO SECURITIES 
Quoted by Westheimer & Co. Quotations by H. F. McConnell & Co. Quoted by Tucker, Robison & Co. 
Cincinnati, O. 65 Broadway, New York City Stocks Bid 
As of May 23, 1923. Security Bid Asked Commonwealth Bldg., com........ 40 
Stocks Bid Asked Adirondack Power & Light, com.. 22 24 Libbey-Owens, Com.........-..+2:: 130 — I 
American Laundry Machine, com.. .. 31 Adirondack Power & Light, pfd... 94 97 ERWOOP MIMO, MOB coca cesccccescs 104% Aptis 
American Rolling Mill, com...... 29% 30 American Gas & Elec., New, com.. 37% 38% £4Fifty Associates ............-+005 99 
Amer. Rolling Mill, new 7% pfd 98% 99% American Gas & Elec., pfd........ 40% 42% Toledo Edison 8% pfd...........-- 103! 
American Seeding Machine, pfd... 87% .. American Light & Traction, com..113 117 Haughton Elevator, pfd...........- 85 
Cincinnati Union Stock Yards..... 130 140 American Light & Traction, pfd... 89 92 Toledo Edison 7% pfd.........--- 89 
a eee 112 - Amer. Light & Trac. 6s, 1925..... 105 107 National Supply, com..........--- » 
Globe-Wernicke, com. ............ 91 American Power & Light, com....164 168 National Supply, pfd...........-+ 162 
Globe-Wernicke, pfd. ............ $9 - American Power & Light, pfd..... 81 83 LaSalle & Koch 7% pfd.........-.- 9s 
Green Watch Co., COM.... 2.200008 30 32% American Public Utilities, com.... .. 55 Ohio State Telephone, pfd........- 102, 
Gruen Watch Co., pfd............. 101%... American Pub. Utilities, prior pfd.. 72 76 Ces -EARR.. “GOO. cvs oo 00 0.0500. 42 Bis 
Procter & Gamble, com. ($20 par) .137 138% American Pub. Utilities, part pfd.. 47 §1, Owens Bottle, pfd.........-.++++- 108 
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OT long ago the Street was told, 
N informant unknown, that the Chi- 
cago, Great Western Railroad— 
the one which Samuel Felton runs so effi- 
ciently—was almost on the rocks of re- 
ceivership. The securities of the com- 
pany tumbled, as the pessimists passed 
- rumor along, adding to it with each 
passing. The Alton just about that time 
was put into the reorganization hopper, 
which served to give the Great Western 
rumor greater semblance of truth. 

\t the time, a writer in THE FINANCIAL 
WorLp asserted that there was an entire 
absence of fact or logic in the rumors. 
He pointed out that the company was in 
a satisfactory financial condition, so far 
as its current liabilities and interest pay- 
ments were concerned. 

Next week, we will publish another 
tudy of Great Western. There has been 
marked improvement in the road’s opera- 

The financial position has been 
trengthened. Receivership is farther away 
than it has been in years. 


What is Manipulation? 
lhe daily newspapers, and the financial 
per'odicals, frequently make reference to 
manipulation of stocks. Most people do 
t know just what it means. They be- 
that it is a simple process by which 
1 stock is bid up, or depressed. There is 

something more to it than just that. 
\ir.. BANcRoFT, in his next instalment 
his series on the Stock Market, will 
swer the question—What is manipula- 
He also will tell what it is based 

I 


\lanipulation requires daring, it requires 
ertain aptitude for sensing the moods 
the public, it requires adroitness, and 
eral other essentials. 
- Ve all know that there are such things 
pools operating in the market. But 
of us know just how they operate. 


Another Feature 


lave you found the brief analyses of 
ide public utilities, which Mr. Hat 
heen contributing, helpful? We ex- 
to continue that sort of discussion of 
itilities from now on. Next week 
Hatt will have some interesting 
mendations. 
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OF CONSTRUCTIVE 


FINANCIAL 
ITE 


FOREWORD 


Intelligent and successful investing is based upon a thorough knowledge 


of security values. 


Such knowledge is best acquired by reading constructive financial litera- 
ture prepared by individuais who are authorities on their subjects. 

Every week we list many instructive booklets, circulars and periodicals 
on investment and other subjects published by reputable investment bankers, 


which, we believe, will be of interest and benefit to our subscribers. 
To obtain any of the booklets write direct to the company issuing the 


booklet, giving the title; and be good enough to add that you saw it mentioned 


in Tur FINANCIAL WorLbD 


Legal Investments—Pamphlet containing the 1923 list of legal invest- 
ments for savings banks in New York State is ready for distri- 
bution, This list has just been made public by the State Banking 
Department. Copy of this pamphlet may be obtained by writ- 
ing to Brown Brothers & Co., 59 Wall Street, New York. Please 
mention THE FINANCIAL WorLD. 


Stewart-Warner Speedometer Corporation—Carden, Green & Co. have 
issued a comprehensive analysis of this corporation which dis- 


cusses in detail 


its various manufacturing activities, sales and 


service organization, financial position, etc. Copy of this analysis 
may be obtained by writing to Carden, Green & Co., 43 Ex- 
change Place, New York. Please mention THE FINANCIAL Wor -p. 


“Formula of Safety’”—tThis is the title of an elaborate booklet pub- 
lished by The American Bond & Mortgage Company, Inc. It 
sets forth the safeguards surrounding first mortgage real estate 
bonds offered by this company. Copy of this booklet may be 
obtained by writing to the above firm at 345 Madison Ave., New 
York. Please mention THe FINANCIAL Wor -p. 


Municipal and Railroad Bonds—Weekly list of high-grade securities is- 
sued by P. F. Cusick & Co., 74 Broadway, New York, will be sent 


to you upon request, 


When writing for this list please mention 


American Public Utilities Company—H. F. McConnell & Co. have issued 
for distribution a descriptive and illustrated booklet on this com- 
pany. Copy may be obtained by writing to H. F. McConnell & 
Co., 65 Broadway, New York. Please mention THe FINANCIAL 


Wor Lp. 


Standard Oil Issues—Special Edition Booklet. This booklet shows all 
the recent changes in capitalization and other matter revised to 
date and may be obtained by writing to Carl H. Pforzheimer & Co., 


25 Broad Street, 


WorLp. 


New York. Please mention THE FINANCIAL 


Suggestions for the Discriminating Investor—Spencer Trask & Co. 
have issued a four-page circular giving a diversified list of bonds 
yielding from 4.80% to 7.90%. Copy of this circular may be 
obtained by writing to the above firm at 25 Broad Street, New 
York, and mentioning THe FINANnciAL Wor -p. 


Equipment Trusts—A booklet intended to convey to the reader a con- 
cise description of Equipment Trust Securities, together with a 
brief summary of the various legal safeguards surrounding their 
issuance has been issued by Freeman & Company, 34 Pine Street, 
New York. Copy may be obtained by writing to the above firm 
and mentioning THe FINANCIAL Wor tp. 
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Sit in the 


Family Investment Council 


The great majority of financially competent citizens of Chicago 
and its suburbs look to The Chicago Daily News not only for 
news but for advertising information and guidance. The interest 
and confidence that they give to their favorite home newspaper 


they also extend to advertisers in its columns. 


The majority of readers of The Chicago Daily News are poten- 
tial investors, and they read the financial and market pages with 
keen appreciation because they know that not only do they receive 
therein the COMPLETE story of the financial day TWELVE 
HOURS EARLIER than they obtain the same story in any morn- 
ing newspaper—but that they can depend upon what they read. 


Your advertisement in these pages will reach the prospective 
investor in that home reading hour when family buying councils 
are held, and will share in the interest and confidence with which 


he reads in The Daily News—news and advertisements. 


THE CHICAGO DAILY NEWS 


First in Chicago 























